
88-218161 

l\MENDED l\ND llESTA'rED DECLAPATlON OF 
COVE!WlTS, CONDITIONS AND RES'r!UCTIONS 

(Mutual No. 77) 

'"----~~---·-----'----~~· ... 

?escription: Orange, CA Document-Year.DocID 1988.218161 Page: 1 of 51 
')rder: susan Comment: g JI 

I 



• '.· ., " 

. Artie.le I 

Article II 

Article I!I 

Articl.e IV 

Articl.e V 

Article VI 

Article VII 

Articl.e VII I 

Articl.e IX 

Article x 

Articl.e XI 

Article XII 

Article XIII 

Articl.e XIV 

Article XV 

···Article XVI··· 

Articl.e XVII 

Artic1e XVIII 

Article XIX 

Article xx 

Articl.e XXI 

Articl.e XXII 

88-218161 

TABLE OF CO!m;NTS 

. Definil:iOI!B •.• :···~ 

Residency Restrictions 

Use Restrictions 

Management 

Metnbership in Foundation 

Covenant Against Partition 

Lilnited Common Areas 

Financial Reports 

carrying Charges, Assessments; 
Liens 

Architectural Control Committee 

Insurance 

Mortqaqe Protection 

Dama~e or Destruction 

Amendment 

:encroachments 

, R.eciprooal Easements · ~ 

Notices 

Right of First Refusal 

Enforcement 

Remedies 

Attorney Fees 

Interpretation 

685630•006/LDH/DECLA/77/5 
10/01/87 i 

)escri.ption: Orange, CA. Document-Year.DocID 1988.218161 P~ge: 2 of 51'' 

Jrder: susan Comment: 

l'aqe. . 

. : i .. 

2· 

7 

11 

13 

17 

17 

17 

18 

20 

24 

27 

30 

32 

35 

37 

37 

38 

38 

39 

40 

40 

41 



, 1 

"' 

·---· ... ~ ··- ·- - --·-·-· .... 

88-218161 

J\MENDED l\ND RESTATED 

DECLARATION OF COvtNANTS, CONDITIONS AND RESTRICTIONS 

RECITALS 

A. On June 25, 1974, Rossmoor Corporation, a 

California corporation, ("Declarant"), recorded that certain 

Declaration of Covanants, Conditions and Restrictions in Book 

11180, Pa~es 432-458 1 inclusive, of Official Records of 

Orange County, California (the noriqinal Declaration"). The 

Original Declaration encumbers certain improved real property 

in the County of Orange, State of California, more particu• 

larly described in Exhibit A attached hereto (the "Property"). 

In accordance with the "Plan" (as hereinafter defined), Dec­

larant has developed and subdivided the Property as a condo­

minium project containing one hundred twenty-nine (129) 

11 Uni ts" (as hereinafter defined) • As of the date hereof, 

Oeclarant owns no neondominiu.m.~ (as hereinafter defined) or 

other interest in the Property. 

B. Pursuant to Article XI of the Ori9inai Decla­

ration, the Original Declaration may be amended by recorda­

tion of a written instrument signed and acknowledqed by the 

president and secretary of Third Laguna Hills MUtual, a Cali­

fornia nonprofit mutual benefit corporation, successor by 

merqer to Laguna Hills Mutual Noa 34, a California nonprofit 

corporation, and containin~ a certification by such officers 

that the amendment has been approved by the vote or written 

consent of at least three-fourths (3/4ths) of such "Record 

Owners" (as defined in t..~e Or19inal Declaration). By this 

Amended and Restated Declaration, at least three-fourths 

·-c- ·· ·· "(3/4ths) -of·°tl\e ·Rec:ord·ownen ·desire to. amend and .. re~tate an 

of the terms and 'provisions of the Original Declaration iii~ "-·- - --~· 

order to establish an amended cotnmon scheme and plan for the 

use, enjoyment, repair, maintenance, restoration and improve­

ment of the "Project" (as hereinafter defined) and the inter­

ests therein, conveyed or reserved, and for the payment of 

assessments and other expenses pertainin9 thereto. 

C. The Project is located within and is one of a 

nwnber of re5idential developments coro-prising the planned 

development commonly known as "Leisure World Laquna Hills." 

Leisure World Laqu~a Hills has been developed in phases and 
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- the reaidenthl develop11111nt.. whi.::h comprise. Leisure. World 
Lai;iuiia Bills,' i_nclud~ng j::he Pl:'bject, war~ each .odginaUy 

.. :. developed and.continue. to- prov-ide ho_uaing~·-to -aeni~i:::--citi\<!!nlf:;----­. -- "The· number '0£ dwelling ·uni ta within Leisure World L&IJ'ID& 

·including 6 1 323 co-operative· apartments 11nd 6;413'condomirii""" 
Bills, including the Units wi:thin the Project,· is -12, 736, ...... •. . ·-1 
ilins. Accorciiiigly, Leisure World Laguria ·Billa and the Project 
constitute a tteenior citizen housing development" (ae defined 
in Section 51.3(c)(3) of the California Civil Code) in which 1· the qualifying age for a "Qualifyinii Resident" (as hereinaf- , ter defined) is SS years or older. 

NOW, THEREFORE, with reference to the foregoing 
Recitals, the undersigned do, in accordance with and pursuant 
to the provisions of Article XI of the Original Declaration, 
hereby declare that the real property included in the Project 
and the Project aa shown on the Plan are and shall be held, 
conveyed, encumbered, leased and used subject to the follow­
ing amended and restated uniform restrictions, covenants, 
conditions and equitable servitudes. The amended and restat­
ed restrictions set forth herein shall run with the real 
property included within the Project, shall be binding upon 
all persons having or acquirinq any interest in such Project 
or any part thereof, shall inure to the benefit of every por­tion of such Project and any interest therein shall inure to 
the benefit of and be binding upon each successor in interest 
of each Owner, and may be enforced by any Owner, or his suc­
cessors in interest, or by the Mutual. 

ARTICLE I 

Definitions 

Unless the context otherwise requires: 

~ - - --~.- - · ~ ;t ~ · · n Approval" ··of- the 'itoUnd&tion: the- Mufuai: the 
Board or the ArClri.tectural Control Committee means prior 
written approval. 

2. "Architectural Control Committee" means the 
committee appointed pursuant to Article X. 

3. "Articles" means the articles cf incorporation 
of the Mutual, and any amendments thereto. 

4. "Assessmentsn includes, without lilllitation, 
carrying Char9es, Reimbursement Assessments and Special Ae• 
eessments or any other charge authorized by law which may be 
levied by the Board. 
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S .: ttBoard" ·me ms· thti Board of -Di.rectors· of ··the 

M.ul;µ~i •.. '<!!JI)_ !!.lulll :!>•t ~lei:;t'!cl .. as p;ro'!',ided in ·:th!'" By•_La~s,. 

6. t1suilding" means any structure in the Common 

~-~-.Ar'e_a. Whic;b'ContainJJ~one.· Qi;,,qiOX'!il ~u.n~ts_._ _,.,~. _ _-_, , .. : ~··· ,, .• 

7. "ay-Laws" means the by-laws of thQ Mutual, and 

any amendments the~eto. 

8. "Carrying Char9es11 means the amount to be paid 

by each owner ~o the Mutual for common expenses and reserves 
as provided in Article IX hereof. 

9. "common Area" means all of tbat portitln of the 

Project not within a Unit shown on the Plan, together with 

all i~provements thereto. 

10. "community Facilities" means all real and per­

sonal property which is now or hereafter owned by the iounda­

tion for the use and benefit of the OWners. 

11. "condominiumtt meana an equal undivided inter­

est in common with the other owners within the Project in the 

Common Area, together with a separate interest in a Unit 1 and 

all other riqht, title and interests which tnay be appurtenant 
thereto. 

12. "co-occupant" means a person who resides with 
a Qualifyinq Resident and satisfies the standards set forth 
in Section 3 of ~rticle 11. 

13. "Davis-Stirling Common Interest Development 
Act" means Section l3SO throuqh Section 1372, inclusiv&, of 
the California Civil Code and all amendments thereto here­
after enacted or any successor statute of California law. 

14. "Declarant" roeans Rossmoor Corporation~ a 
California corporation or a successor in interest to the 
entire Project and Related Projects as opposed to an owner as 

Owner is hereinafter defined. 

15. "Eligible Mortqaqe Holder" means the holder of 
a first Mortqaqe who has provided a written request to the 
Mutual to be notified of any proposed amendment or action 
described in Section 9 of Article XII or Section 2 of Article 
XIV. Such notice must contain the address of the encumbered 
Condominium. 

16. "Eligible Insurer or Guarantor" means a guar• 
antor or insurer of any first Mortqage who has provided a 
written request to the Mutual to be notified Qf any proposed 
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alllendment or action described in Section 9 of Article XII. 
Suoh notice must contain the address of the insured or ~ar­
anteed GOndOzninium. . . 

17~·~· ~ 1'FHI.MC8 rne8ns th& E&dei-ai~.HOme t.oan:Mortg.aqe ·.~· 

Corpor~tion (also known aa The Mortgage corporation) created 
by .Title .. J:i of .. the Enierqency. liome .FiniU>C:e 

0 l;ct :6Ll970, .and,.,. 
any successors to such corporation .. 

18. "FNMA" means the Federal National Mortgage 
Association~ a 9overrunent~sponsored private corporation es­
tablished pursuant to Title VIII of the Housing and Urban 
Development Act of 1968, and any successors to su~h 
corporation. 

19. "Foundatiofiw means the Golden Rain Foundation 
of Laguna Hills, a California non··profi t mutual benefit cor­
poration, its successors and assigns, 

20. "GNMA" means the Government National Mortgage 
Association administered by the United States Department of 
Housing and Urban Development, and any successor to such 
a&sociation. 

21. "Governing Documents" mean these Restrictions, 
the Articles~ the By~Laws and the Rules. 

22. "Limited Common Area" means any portion of the 
Common Area desitJilated as such on the Plan as provided in 
Article VII. 

23. "Manager" or "Mana9inq Aqent" means the per­
son, firm. or corporation employed by the Mutual pursuant to 
Article IV, Section 2, clause (c), and delegated duties, pow­
ers or functions of the Mutual pursuant to Article IV, 
Section S. 

24.- ···"Member"· means-,,eac::h· person ·entitled·-to- member­
ship in the Mutual as provided in the Articles arid By-Laws. , 

25. "Mortgage" means a mortqaqe or deed of trust 
encumbering a Condominium. "Mortgagor" includes mortgagors, 
trustors under deeds of trust, and owners of Condominiwns 
subject to Mort9aqes. "Mortqagee" includes mortgagees, 
trustees and beneficiaries of deeds of trust, and the holders 
of indebtedness secured by Mort9ages. 

26. "Mu-tual" means Third Laguna Bills Mutual, a 
California non-profit mutual benefit corporation, the succes­
sor by merger to Laguna Bills Mutual No. 77, or any 
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successor or assi9ll tO Third Laguria Hills Mutual, whether by way of consolidation, ma-rgar, ~ransfe1· or oth&rwise. 
27 .... "Notice. and Hearing• means te11 _pO) ... days' · __ .written :n6tice-to-·a· Rest-dent ·ma11ed:9·t'"de1.tvered· to the Unit· ·in· whi'c:h· the" Resident:-· i-fisides,. and informal hearing be;fore the Board. at .. which such Resident ·shall 'hav~."an oppO:rtuni-ty·to· ·I . ,.be- heard ,~d't"'-~at" SUch-'ClWn'et-' s·-SOfe··coSf" .. cind expS:hse, to be represented by couhsel, if such owner so elects. The hearinq shall be private unless the Resident requests in writing a public heari:olJ. 

29. "OWner~ means the person or persons, partner­ship or corporation, cmd the successors and assigns of each of tqe foregoing, in whom title to a Condominium is vested, as shown by the official records of the Office of the County Recorder of Orange County, ca;,.ifornia. 110Wner" does not in­clude a Mortgagee or any other person having an interest in a Con4ominiwn merely as security for the per£ormance of an obli'11ntion. 

29. "Plan" means that certain Condominium Flan and any amendments thereto for Lot 3 of Tract 7887, which P1an was recorded June 25, 1974, in Book 11180, Pages 449-458, inclusive, as Document-No. 25316, Official Records of oranqe County, California. 

30. 11Project" means the condominium project on the Property as shown in the Plan. 

31. "Qualifying Resident" means any person who resides in a Condominium and either (i) is at least fifty­five (55) years of age and satisfies the standards set forth in Section 2 of Article Il, or (ii) on December 31 1 1984 bad the right to and did reside in such Condominium. 
32. "Reimbursement Assessments" meane a charge against each owner and hilJ ox-. her Condominium~for-the-purpose-··-·:--·- --·-----··,-- ··:of -reimbU:t'.$l.h9.the-MUttiai for any costs incurred by the Mutu­al on behalf of any individual OWner. Reimbursement Assess• ments may also be levied by the Mutual for purposes of collecting any monetary penaltiea which may be imposed by the Mutual against any OWner or Resident who fails to comply with the provisions of any of the Governing Documents, including, without limitation, the determinations of the Architectural Control Committee. 

Jescription: 
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sul>atantially similar to those set forth in these Restric• tions and (ii.) the declaration P.f .Covenants,. conditions and reatrfotions there~or authorize" the .. Mutual, to· ilollect £1U?.ds. _from ·owners. llti thin.~such -condominium project. -and -to··expen.d -~ · ·sueh funds for~- amonq·other ptirp98es;· the-in8.ihti!nanCe1 re--.. pair,_~~placement~ operation and improvement. of the Common Area . .and sillli lar property within·· other ·Related Pro;fe<:ts. ·· ·· •· 

34. The word "reside" means to live in a Condoroin~ ium for sixty-one (61) days or more, whether or not consecu­tive, in any twelve (12) months' period. 

35. "Resident" means the Qualifying Resident and each Co•oc~upant who resides in the same Unit. 

36. ''ReStrictions" means this Amended and ltestated Declaration of covenants, Conditions and Restrictions, as the same may be hereafter amended from tima to time. 

37. nRules" means rules of the Mutual adopted from time to time by the Board. 

38. "Shortfalln shall have the meaning ascribed thereto in Section 1 of Article XIII hereof. 

39. nspecial Assessments" means the muount to be paid by each OWner to the Mutual for the purpose of defray­inq 1 in whole or in part, the cost of any construction, re­construction, restoration, repair or replacement of a capital improvement within the Common Area or Limited Common Area, includinq fixtures and personal property related thereto, incurred pursuant to Article IV, Section 8, or Article XIII or the cost of any other action or undertakinq on behalf of the Mutual. 

40. "Unit" means that portion of any Condominium which is not owned in common w.i th other OWners, and whi~h is · desi9l_lated·as· a"Ufiit· ;tn ·tlia· Plan. ···The· bowida.1:-itis Of .. & unit · are as designated in section 1371 0£ the California Civil 
Code~ provided that all doors and windows of a Unit and all fixtures, and utility installations located within a Unit including without limitation hot water heaters, space heaters and kitchen, bathroom and lighting fixtures, shall be a part of each Unit, provided further that exterior soffits and furred down ceilings shall not be a part of such Unit. When­ever, within twenty (20) years after conveyance of the first Condominium in the Project, a Buildinq is built substantially in conformity with the original plans therefor as reflected 
by the Unit boundaries shown on the Plan for such Project, the boundaries of all Units within such Buildinq shall 
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thereafter be as described in the second sentence. 1)£ this 
parao;iraph · lillld the boundaries of the CoJDDton Area shall be al-
tered correspondinql. y. · · · 

·.:: ~·:- · .. '.41. -::···.nvote" m~·an~. th~f ~ote: of··"the -MOmbers :·entitled · - -

to exercise voting poWeJ7 at a duly'hftfd or reguicir··or··a'p$Cial. 

_ _.m.e_e,1;.ing .'_qf'. the· _rq_~ers of the Mutual,· unless otherwise . 
provi'ded; "· · · · • ·· .. '" · •·• .... , .. "· ·•~·· " ··• "' . ., · 

ARTICLE II 

Residency Restrictions 

The Condominiums shall be occup!ed only as follows; 

l. No person may reside in a Condominium without 

the prior written approval of the Board. Application for 
residency shall be made on a form prescribed by the Board. 
An applicant ~ay seek to reside in a Condominium as a Quali­
fying Resident or, if another person is applying for (or al­
ready has been approved for) residency as a Qualifyinq 
Resident, as a Co-occupant. No person shall be approved for 
residency as a CO-occupant unless another person with whom he 
or she seeks to reside in the CondominiUJn .1.s a Qualifying 
Resident. 

2. In approving or disapproving an application to 
reside in a condo~inium., the Board shall consider the follow­
ing standards in qualifying the applicant as a Qualifying 
Resident. 

(a) Such person shall be at least fifty•five (55) 
years of age; provided, however, that only one person 
who resides in a Condominium shall be required to be at 
least fifty-five (55) years of age • 

. . (b) .. Such. person together w1 tll a1l other .co­
occupants making application concurrently to res1-ae- iii- _, 
the same Unit shall satisfy the applicable financial 
qualif~cations set f ortb in Section S of this 
Article II; provided, however, that the income of each 
person who qualifies as a co-occupant solely by virtue 
of providing primary physical suppart to the Qualifying 
Resident pursuant to subparagraph (a)(v) of Section 3 
below shall not be considered in determining Whether 
such financial qualifications have been aatisfied. 

(c) Such person shall not have been convicted of a 
felony within the last twenty (20) years or of a 
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!i\isdemeanor iliVolViflli moral turpitude within five years 
immediately .precedinq the date of :appUoal;i<?xi ·$or ·red" 
dency and aball execute a· certificate on a form-pre-

. scrlbed by'tlie·· Mutual'~to ·sueli effl!!Ct •.. EOr.purposes··of ··:·. 
this subparaqraph (c) of Section 2 8Jld subparagraph (c) 
of .. Se~_i;:·~~n -~ bel~w, the_term "convj.ctttd" ~hall i~elude 
either a .pl.ea of-·c;iuiity. oi=- nolo". cO:ntende·re·:· ~. ~ ~ -~-, --~ · ·· .. ·j 

3. In approving or disapproving an application to I 
reside in a C_pndomini\J.DJ wtiic::h incl,udes one or more co-
occupants, the Board shall, in addition to the standards set 
forth in Sectio?l 2 of this Article II, consider the following 
standards with respect to each proposed Co-occupanti 

(a) Each·person seekinq to raside with a Qualify• 
ing Resident shall certify on the application submitted 
to the Board that he or she satisfies at least one of 
the following criteria and shall provide such additional 
certification or information as the Board or its Manag• 
ing Agent may require: 

(i) Be or ahe is at least forty-five (45) 
years of age; or 

(ii) Be or she is a spouse of a QUalifyinq 
Resident; or 

(iii) He or she is the co-habitant of the Qual­
ifyinq Resident; or 

(iv) Be or she is the person providing primary 
economic support to the Qualifying Resident; or 

(v) He or she is the person providing primary 
physical aupport to the Qualifying Resident. 

~-··(b) 1:ha nwobe::.of pei;sons .seeking_ to residf:' as 
Qualifying Residents and co-occupants ·iu the eame Unit 
shall not exceed the maximum permissible number of occu­
pants in the Unit as pe:tmi tted by Section l of 
Article II I. 

(c) Each person who seeks to reside in a Cond.omin• 
ium as a Co-occupant shall not have been convicted of a 
felony within the last twenty (20) years or of a misde­
meanor involving moral turPitude within five years imme­
diately preceding the date of application £or residency 
and shall execute a certificate on a form prescribed by 
the Board to such effect. 
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4. . A coMoccupant m11y continue to re11id• in .. tbe. 
Condominium· £ol1owinq the death, hoapitalizati'on ·oi:- otller 
prolon9ed .. absence of, .or the disS:olut!on of. marriaqe. with, a 
Qualifyin9 llesident provided that the CO*OCcupant then· has. an 

. o.wnerahip inte.re"t in, or is in 1>:i<pect&tion of an o"'llorship . 

. interest in,;-·tha _Unit··in·whic;h ·tbe·Co~oc<;\lpant· r••ided-.·with ···· 
the Qualifying aesident. . 

5. (a) Oefini tions. Aa uaed iit this Section S, 
the phraae "average monthly ino:ome" means the quotient 
obtained by dividin9 (1) the a99re9ate of all income 
from all sources payable to each proposed Resident of a 
Condominium durin9 a calendar year by (ii) twelve (12). 
The phrase "averaqe montbly housing expense" means the 
quoti~nt obtained by dividin9 (i) the total expenaes 
payable by the Clwner of a Condominium durin9 a calendar 
year whether or not such owner will be a Resident, in­
cluding but not limited to principal, interest, insur­
ance premiums, taxes, !Uld Carryinq Charqes by 
(ii) twelve (12). 

(b) Income Requirements. All persons seeking to 
acquire an o•fltlership interest in or to reside in the 
Condominium as Residents (other than lessees) shall ~ub­
mit written evidence satis£aetory to the Board that1 
indi"iidually or collectively, they have at the time of 
application to the Board an average monthly income in 
excess of their averaqe monthly housing expense (princi­
pal, interest, insurance premiums, taxes, utilities and 
monthly =arrying Charges, etc.) 0£ not less than the 
app1icable of the following amountsi 

(i) For any Condominiwn in which only one 
person will be in residence, $500.00; or 

(ii) For Buy Condominium in which two pe_r:~o~s .. 
111·11· be ifi ·re_sj.dence, "$5So.oo; or 

(iii) For any Condominium in which three per­
sons will be in residence 1 $625.00; or 

(iv} For any Condominium in which four persons 
will be in residence, $725.00. 

In the event the peraon or persons seekinq to re­
side in the Condominilllll as Residents (other than les­
sees) are unable to satisfy the required average monthly 
income level 1 the Board may approve the application for 
residency if a financially responsible person who is 
other than one of the persons seeking to reside in the 
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Condominium (including, but not limited to, a 
:non•:resident owner of tl\e .. Conclominium). either. ent•J".s 

. into a. contract with the Mutual acceptable in form .and 
.. contetit to the Board b~·.whi.eh· ,sµpb'.fin~ncially responsi-

" - ·"ble person promie:as to pay ·the· average- monthly ·hOUBirli;i­

. expenae of the person,q~ perso~s,seekinq to reside in 
the CQtJ.dQmi;niw:n,... :C?:t:· pr~~ents.- an. alterna.t.i've .. arranq~e.nt.'.-~ _ ~ .... 

1

. 

satisfactory to the Board to a~sure· payment of the aver .. 

age monthly housinq expense. The Board is authorized by 
resolution adopted by a majority of the members of the 
Board to increase, decrease Qr othei;wise modify the 
fixed dollar amounts set forth in this subsection S(b) 
from time to time. 

6. No person shall be denied the right to reside 

in, use or occupy a Condominium oh account of sex, race, col• 
or, religion, ancestry, national origin or any other basis 

prohibited by the Unruh Civil Rights Act, Section 51 and the 
following of the California Civil Coda, to the extent the 

Unruh Civil Rights Act is applicable to the Mutual. 

7. The criteria set forth in sections 2(a) and 
(b) and J(a) and (b) for the purpose of determining q11alifi· 
cation as a Qualifyinq Resident and a co-occupant, respec­

tively, are derived from the definitional provisions of the 
Un:t"'Uh Civil Rit,thte Act aG in effect as of the date these Re­

striction& were recorded in the official records of the Coun­

ty of Oranqe, State o! California. If due to either a 
legislative revision to such definitional provisions, enact­

ment of a successor statute which supersedes the Unruh Civil 

Rights Act or a jud91t\ent or order of a court of ori9inal ju• 

risdiction determining that some or all of the criteria set 

forth in Section$ 2(a) and (b) or Sections 3(a) and (b) are 
illegal, invalid or unenforceable, the Board is authorized, 

upon a majority vote of the members of the Board, to enact 

amendments which conform the criteria for qualifyinq as a 

Qualifying Resident and a Co-occ~pant to the Legislature's 

aiUOiidmeritS or ehactme-nts. or- jµdqment ·or order- to 'the extent 
Such amendment& are requirsd to maintain the enforceability 

of the residency restrictions under the Governing Documents. 

A judquient or order of a court of original jurisdiction shall 

be considered fit.Lal only if no appeal for Judicial review has 

been filed and the ti~e for filinq such appeal or action has 

expired. Any such amendment shall be executed and acknowl­

edged by the president and the secretary of the Mutual, shall 

be recorded in the Official Records of Oranqe County, Cali• 

fornia, and shall recite that the amendment is made pursuant 

to Section 7 of Article It. 
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ARTICLE III 

.-Ya~ ltest~i"(:t;ions 

nie . Condominiums. and .. cotninoiLAren ~shall. .b'!'"u_s_e~::o.ni.-y 
~ as" follows: 

·~, · ... ~.- '.'"--. · ,l·o·.· ,,.~a~}1-·(:op.domi1>i"'Wtl':!"tl.al·l -be-,._u·sed ... ~9.-,~ ·private 
owellin9, and for no other purpose. No more than two (2) 
persons may reside in a one-bedroom Unit, no more than three 
(3) persons may reside in a two~bedroom Unit, and no more 
than four (4) persons may reside in a three-bedroom Unit 
~ithout the approval of the Board. 

2. Subject to the provisions of these Restric• 
tions, uae of the common Area shall be in accordance with and 
subject to the Rules. The Board may, among other thinqS, fix 
the hours of use, and restrict or prohibit access to tha por­
tions of the Common Area used for operation and maintenance 
of the Project, including but not limited to offices, kitch­
ens, storaqe rooms, boiler rooms, roaintenance, heating, elec­
tric and public utility facilities. 

3. Nothing shall be done or kept in any Condomin­
ium or in any portion of the Conunon Area which will increase 
the rate of insurance on the Common Area without the approval 
of the Board.. No Owner· shall perm.it anythinq to be done or 
kept in his or her Unit or in any portion of the Common Area 
which will result in the cancellation of insurance on the 
CoDlmon Area or which would be in violation of any law. 

4. No sign of any kind shall be displayed to the 
public view on or from any Condominium or the Common Area, 
without the approval of the Board, except such signs as may 
be displayed in accordance with Section 712 of the California 
Civil Code, as such section may be modified, amended or 
superseded .. 

s. : ·No· animtili'i '6£ any kind -shall i;e;· ratsei:l, 'bred·· 
or kept in any Condominium or in the Conunon Area for any com­
mercial purpose.. However, the Board may promulgate rules 
limiting the number and size of household pets allowed in any 
Unit and restricting, regulating or prohibiting access of 
animals to the Common Area or any part thereof. Each owner 
shall be and remain liable to the extent provided by law to 
each and all remaining owners, Residente, the respective fam­
ilies, guests, tenants and invitees of any of them, for any 
unreasonable noise or any damage or injury to person or prop­
erty ~aused Dy any animal brought or kept upon any portion 0£ 
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the Projeot by auch Owner or by any rnemb&r of. such Owner'." 
. famiJ.y, hl.8 or ber·tenant'oi, c;iUeste .or invi-tees.' 

.... .... ... ... '.'" · .. &:::·: "li!o ·ownar,·cu;·~eSid~nt sha.l'l"pettnl.t o·r iiUtfet'"· 
anything to be done or ~ept within the Project which will 

· .. · .. ·. ·g~.,~~~~~ !YITr:~~~~f~~~-9~n~~?f!~!J.iI~~. ~~ c~~G~~;s o~~g~;! .. · ··1 
persons in the Project or annoy the~ by unreasonable noisea 
or otherwise, nor shall any Owner or Resident conuni t or per- I 
mit any nui~ance or qomm~t o~ pe~it any illegal act within 
the Project. /\n Owner and each Resident shall comply with 
the requirements of all qovernmental author! ties. If by rea-
son of any act of any OWner insurance rates should be in .. 
creased, the owner shall be pereonally liable for the 
add~tional premium. 

7. Nothinq shall be done in any Condominium or 
in, on, or to any Buildinq which would structurally chanqe 
any such Building except as is otherwise provided herein. 

8. There shall be no structural alteration, con­
struction or removal of any Building, fence or other struc­
ture in the Project (other than repairs or rebuilding 
pursuant to Article XIII hereof) without the approval of the 
Architectural Control Committee as set forth in Article X 
hereof. No Suildin9, fence or other structure shall be con­
structed upon any portion of the Common Area other than such 
Buildings, fences and structures as shall be constructed by 
the MUtual pursuant to Article XIII or Article IV, Section 8. 

9. No professional, commercial, industrial, busi­
ness or other nonresidential undertakinq of any kind shall be 
conducted in or upon any Condominium or the Common Area. 

10. Only passenqer vehicles (as defined from time 
to time, by resolution of the Board) shall be parked or 
stored~in the Common Area. . No vehicle shall be re.paired or. -
rebuilt in the Common Area. All parkinq spaces within the 
Project which have been designated as "guest parkinq" spaces 
shall be used and maintained for the temporary parking only 
of quests within the Project and no OWner or Resident shall 
be entitled to use any quest parkinq space, without the prior 
written consent of and compliance with such terms and condi~ 
tions for such use imposed by the Board. 

ll. Each OWner shall autometically be a member of 
the Mutual until such time as he or sha ceases to be an Owner 
or such membership is revoked, suspended or otherwise termi­
nated by the Board in accordance with the Articles and 
By-Lawe. Each owner shall comply with the terms and 
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conditions :aa .liet. forth ih tlie Al:tiClea, ,.thl> By•I,aws and ·the 
·j\ules·•.· ·No OWner shaH pled9e, .. -assiqn- oi;--transfe>i any. 111elllber• ... 
ship or intereist ~1n the Mutua'.1, · except upon tiie· sale· or en• ·· - · 
cuinbrance of the Condominium to which it is- .appurtenant •. 

- ·~· -,.,, ""' ,.. ''" '··,. -- ....... ,__,. __ 

12. ES:ch Owner 8.cknowledqea and agrees, by accep-
tance of a deed conveying title to the Condominium to auch 
OWner, that the Project has been developed as and continues 
to be used to prOVide li.ol.islrt'l opportunities to senior ci ti­
zens. In order to preserve and in furtherance of the oriqi• 
nal development plan for the Project of providinq housing for 
senior citizena, the sale, lease or other transfer or convey­
ance o:f the riqht to use or occupy a Condominium 1;1hall be 
subject to such uniforrn or objective standards relatinq to 
financial responsibility, age and character as are set forth 
in Article II hereof. 

13. Each lease of any Condominium shall be in 
writing, shall provide that (i) the tenant will fulfill, dur­
ing the term of the lease 1 the obliqaticns and responsibili• 
ties of an owner under the Governinq Pocuments, (ii) the 
failure of the tenant so to comply shall be a default under 
the lease and (iii) the lease shall be effective only after 
the prior written approval of each tenant Ao a Resident and 
of the lease by the Board. No owner shall lease his or her 
Condominium for less than a sixty-day period. Notwithstan.d• 
ing the failure of an owner either to include such provisions 
in the lease or to enter into a written lease, the tenant 
shall be deemed to have entered into such tenancy subject- to 
the provisions of this Section 13. 

ARTICLE IV 

M!ln~9~m.en!-

1. The Mutual is hereby desiqnated as the manage­
ment body of the Project and all powers relating to the man­
agernent1 operation and maintenance of the Project and common 
Area are vested in the Mutual actinq through the Board. 

The Mutual shall have the right and power to do all 
things which may be necessary, convenient or desirable for 
the mana9ement1 operation and maintenance of the Project. 
Subject to the provisions of the Articles, the By-Laws and 
these Restrictions, the powers of tha Mutual shall include, 
but not necessa~ily be limited to, tl1~ specific acts herein• 
after enUil\erated and those set forth in Section 1363 of the 
California Civil Code, as such section may be modified, 
amended or superceded. 
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· ~'- The Mutual,· throuqh its Board and at -~ta-op• 
"--·-ti<>n, and for the 'beiuiff't''of the."cCindoini"niUn>a:.and~the .. j)jmars, .. 

may acquire and may pay for out of the Carrying Charge fund 
hereinafter pr.ovided _for, the .. f~l_lqwing;_ · · . .': .. " · . .. 

(a) Subject to Section l(f) of Article X with re• 
spect to the cost of repair and maintenance of any al­
taration1 addition or im;>rovemen~ made, or ca~Sed to be 
made, by an OWner, painting, maintaining and repairing 
the Common Area (but not including the doors, windows, 
carpets, fixturss, interior surfaces of the Unit, or 
items of property located within the interior surfaces 
of the Un.it or c:onstitutinc;r a part of the Unit,, which 
the OWner of such Unit shall paint, maintain and repair) 
or may deleqate such re.e;ponsibility with respect to all 
or any 9ortion of the Common Area to a third party (in­
cluding, without limitation, an Owner) and such fUtnishw 
in9s, equipment and planting for the Common Area as the 
Board shall determine are necessary and proper. The 
Mutual may elect to maintain and repair stoves, ranges, 
refrigerators, dishwashers and plumbinq fixtures located 
within a Unit. 

(b) ColDillonly metered water, sewer, garbage, elec­
trical and qas and other necessary utility services for 
the Common Area and, if not separately metered or 
charged, for the Units. 

( c) The services of a Manaqinq Aqent and such oth­
er persons as the Board may deem to be necessary or de­
sirable for the efficient operation and maintenance of 
the Common Area, the Related Projects or to provide 
services to the Residents of the Project and. Re1ated 
Projects, whether such personnel are employed d1rectly 
by the Mutua·l or-the ~Managing -Agent. Any management 
agreement entered into by the Mutual shall prov~de that 
such aqreement may be terminated upon ninety (90) days 
prior written notice thereof. The term of any such 
agreement shall not exceed one year; provided, that the 
term of such agreement may be r~newable by mutual agree­
ment of the parties for successive one year periods. 

(d) The amounts necessary to pay the Foundation 
its char9ee for its eervices and facilities furnished to 
the Residents. 

3. If the Mutual has incurred any liability, paid 
any cost or expense or rendered any service, to or for the 
benefit of an individual OWner, a guest of any owner or any 
person occupying the Unit of an owner (including, but not 
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limited to any Resident thereof), the amount of ~hich is not 
included in the Carryinq. Charqe, . the Mutual may levy a spe­
Ciil· ilaSf!aBment ag&illst -.such. Ownetj proVide:d, hOW$\t&r, that 

. no.thing herein."shall. Rem.it,, 1;he J<lllt.\lal. to .f.!"vy !! .sP~ci!'l. &'!"'.. 
- sesement for 'any ·improvementB- or- additions· to ·the Common Area 

exc.ept pursuant to ~ect~on 8 _of Ar)oicl~ lV, Article IX, __ Se9_-
.-tion 1(£) 0£.Ar.ticle X o,;,..Articl<'-XUI ..... ,, ............. "' 

4, Without in any way limi tinq the Mutual' s power 
and authority to levy and collect Carryin9 Charges and spe­
cfal assestnnents pursuant to the provision of .these Restric­
tions, the Mutual shall have the right to levy and collect 
from the owners Carryinq Charqes and special assessments for 
the maintenance, repair, .replacement1 operation and improve­
ment of the common area facilities of the Related Projects. 

5. The Mutual may dele9ate any of its duties, 
powers or functions to any person, coJ:Poration or firm to act 
as Manager. Neither the Mutual nor the members of the Board 
shall be liable for any omission or improper exercise by the 
Manager of any such duty, power or function so delegated. 
The Mutual may also contract for such other services, labor 
and materials as the Board may deem reasonably necessary to 
operate and maintain the Project and the Common Area or proM 
vide services to the owners as contemplated by these 
Restrictions. 

6. The Mutual or &ny person authorized by the 
Board may enter any Unit, whether or not the Owner or any 
Resident thereof is present, in the event of any emergency or 
reasonably perceived emergency involving illness or potential 
danqer to life or property. An OWner shall grant entry to 
the Board or any other person authorized by the Board when 
necessary in connection with any maintenance or repair which 
is the responsibility of the Mutual to perform. All such 
entries shall be made with as little inconvenience to the 
OWner and Res~dents of the Unit as practicable. Any damage 
cause~ by. :the Mutual; ··~ts ·a9ents ·or ~mpl:oyees ·durinq such -· · 
entry shall be repaired by and at the expense of the Mutual. 

7, The Board., in the name and on behalf of the 
Mutual, is authorized and empowered to 9rant such licenses, 
easements and rights of way for sewer lines, water lines, 
underground conduits, storm drains and other public utility 
purposes as may be necessary and appropriate for the orderly 
maintenance, preservation and enjoyment of the Common Area or 
for the preservation cf the health, safety, convenience and 
welfare of the OWners, over those portions of the Common Area 
upon which no Building or other structure has been erected. 
Such licenses, easements and ~iqhts of way may be granted at 
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any ·time ·prior to twenty-one' (21) years after the_'deai:h of· 
all Members as of the ·date these Restricti·onis· were recorded 
iii a.,; 0£:t:ic1a1.· reccirdi5-0£''the"coilnty. ·o'f :cirsnge; .state.'<>I .•. · 
California, and the right to «rant such licenses, easements 

. and r:l.,ghts ,of way. 1s :.h¢r.el>y _ ei<prei>slY i::ese<Y~d_,_ ... _ .. - · -

8. Other thsn as provided in Article XIII relat­
ing to restoration of damaged improvements, the Mutual may, 
with approval 0£ the Architectural Control Committee, con• 
struct new improvements or additions to the Coaanon Area or 
demolish ex1stinq improvements, provided that in the case of 
e.ny improvement, addition or demolition involvinq a total 
e>tpenditure in excess of Five Percent (5%) of the 'lt"oss ex­
penses of the Mutual for the year in vhich sueh improvement, 
addition or demolition is contemplated, the written consent 
or vote of at least fifty-one percent (51%) of the owners in 
the Project and Related Projects as to the maximum total cost 
therefor shall first be obtained, and provided that no Unit 
shall be altered or damaqed by any such demolition or con• 
struction Without the consent of the owner thereof. Upon 
such vote or approval by the owners, the Board shall levy a 
Special Assessment on all OWners in the P.roject and owners 
in the Related Projects fOr the cost of such work~ 'l'he 
limitation on the total expenditure which may be made here• 
under without the approval of the owners in the Project and 
owners in the Related Projects is intended to comply with the 
provisions bf the Davis-Stirling Common Interest Development 
Act as in effect on the date on which these Restrictions are 
recorded in the official records of the County of Oranqe, 
State of California. In the event that the legislature 
revises the Davis-Stirling Comm.on Interest Development Act or 
enacts a successor statuta ~hich supercedes the Davis-
Stir linq Common Interest Development Act, the Board is 
authorized, upon a inajority vote of the members of the Board, 
to modify these provisions t comply with such legislative 
amendments or ··enaatmenUs to the.,extent· permitted the.reby .. and 
consistent therewith. Any- sueh amendment shall be executed 
and acknowledged by the president and the secretary of the 
Mutual, shall be recorded in the official records of Oranqe 
County, California, and shall recite that the amendment is 
made pursuant to Section a of Article IV. 

9. Whenever the Board is either hearing appeals 
from the Architectural Control Committee or enforcing reme­
dies against a Reeident for a violation of the provisions of 
any of the Governinq Documents, such action shall be taken 
only after Notice and Hearinq has been accorded to the af­
fected Resident. 

685630•006/LDB/DECLA/77/5 
09/23/87 16 

Description: Orange,CA Document-Year.DocID 1988.218161 Page: 18 of 51 
Order: susan Comment; 

'! 



ARTICLE V 

Membership in Foilndation 

88-2!8!61 

Each C>wni>r sbal1 be a member of the· Foundation un-· · - · -
ti-1 .such time as he or she ceases to be an Owne_r .or .such mem• 
her.Ship: is· rf>'(oked, cs;il'Pend!'d :.or: oth~rwise: termi.nat!'d ·l>Y· the · ·, 
Foundation in necotdanee · with the Foundation's artic:lee of I 
incorporation and by .. laws. Each owner shall c:omply with the I 
terms and conditions as set forth in the Foundation's arti• 
eles 1 byMlaws and rules and regulations, as each of tne £ore• 
goin9' now exists or is from time to time modified. No OWner 
shall pled9e1 assign or transfer any membership or interest 
in the ~oundation except upon the aale or encumbrance of the 
Unit to which it is appurtenant. 

ARTICr.E VI 

Covenant Against Partition 

An action may be brought by one or more owners for 
partition of the Project by sale of the entire Project, as if 
the Owners of all of the Condominiums in the Project were 
tenants-in-contmon in the entire Project in the same propor­
t1on as their interests in tho Common Arca; provided, howev­
er, that a partition shall be made only upon the showing of 
the occurrence of any one of the events provided in 
Section 1359 of the California Civil Code, as the same may be 
modified, amended or superseded. Nothing herein contained 
shsll prevent the partition or d1vision of interests between 
joint or coinmon OWners of. one Condominium. 

By acceptance of the deed conveying a Condominium 
in the Project, each Owner shall be deemed to covenant for 
him.self or herself and for his or her heirs, representatives. 
successors and assigns, that such owner will not institute 
tie9'al Proceedings to e££ect· judiOi"a1. partition of' his cn:'·her 
separate interest in the Froject1 unless there is an occur­
rence of any one of the events described in Sections 1359 
(b)(1) throuqh (3) of the California Civil Code or in any 
amendments thereto or successor statute of California law. 

ARTICLE VII 

Limited Common Areas 

Garages 1 patios and carports shown by letter on the 
Plan are allocated and appurtenant to their respective Units 
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within the. Buildin11 as shown on the Plan and are. t.i1Dited.Co111-
111on Areas. SUl>jeot to the Rules and to the provisions of 
Article X hereof, the balconies and patiOIJ adjacent to Uni ts 
are reserved fOr-.:~e eiclusi~ie 1,1se Of ,-the OWneJ;.S .. Or R8Sident~ 
of such Units and they JDay not be added to,. modified .or. al- . 

::· ·• - tered 'witliout :the ·approva:1;·.,-f-·the:B;:1ard·; · and.·,-·exc<1pt fi:>r-.niii:--::·:· .:·: 
mal housekeepin9 and except with respect to tilose · 

·· ·.a_lterations, addi:tions: or· ~mprovements which the Board deter­
'=ines Bliait be .r.epaireif.arid·'mairitained 'by a ewnet' Pil.t'1JUant to 
Section l(f) of Ar-ticle X, shall be repaired and IDaintained 
by the Mutual. Limited Common Areas designated on the Plan 
aG carports which are allocated and appurtenant to a Unit are 
reserved a..~d shall be used for parltinq of noncotiimercial vehi­
cles, as permitted by the Board. The Soard shall assign one 
carport for the exclusive use of each OWner or Residents, as 
the case may be, subject to the right of the Mutual to enter 
for purposes of ~aintenance and repair. Each recreationa1 
room, if any, shall be reserved for the exclusive use of the 
Residents of the Buildinq in which it is located, and the 
quests and invitees 0£ such Residents. Such recreational 
r~s, if anyr shall be kept and maintained by the Mutual. 

ARTICLE VII I 

Financial Reports 

Unless otherwise required by law, the Mutual shall 
prepare and distribute or cause to be prepared and distrib­
uted the followinq statements, reports, and copies of the 
Governinq Documents as indicated: 

l. A copy of a pro £onna operating budget for 
each fiscal year shall be distributed to each owner not less 
than 45 days or more than 60 days prior to the beqinning of 
each fiscal year of the Mutual. The pro forma operatinq 
bud9et shall consist of: (i) the Mutual's estimated revenue 
and expenses on an accrual basis, (11)· the amount of cash 
reserves currently available for continqenci~a .aJid for re­
placement or major repair of -Common Area faci·lities and simi­
lar property within other Related Projects, (iii) an itemized 
estimate of the remaining life of the major components of the 
Common Area facilities and similar property within other Re­
lated Projects for which the Mutual is responsible, a de­
scription of the methods of fundinq used to def ray the costs 
of fut\lre repairs, replacements, or additions to such compo­
nents, and (iV) a qeneral statement of the procedures used by 
the Board in calculatinq and establishinq reserves to defr_ay 
such ~osts. The bud~et shall be prepared consistently vith 
the prior fiscal year's pro forma operating budget, and shall 
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include adequate reserves for contin9encies and for mainte­nance, repairs, and replacement of the comm.on a·rea improve-. ments located within the Project and the. other.Related. · Pro,ects or other improvements' cir 'pereonal propet!tY owned by - · - the -Mutualr)'hi-c:h .. i::esei;ves shall· b,.. su!;fiei.ent ·to.·aa"iefy :tbe - I ·.requirements of any institutional Mortqaqee. 

. •• :2. ~ · 'I~ ·any £ioC;al":yeiu:-'"in. which tlle'<ii:oais 'income" ··I of the ·Mutual exceeds $75,000, a copy of a review of the j Mutual' s financial state.ments prepared by a licensee of the California State Board of Accountinq shall be distributed within 120 days after the close o! each fiscal year. 

3. A copy of a statement 0£ the Mutual's policies and practices in enforcinq its ~emedies aqainst OWnars for delinquent regular or special assessments shall be distrib­uted to each OWner durinq the 60-day per>od inunediately pre­ceding the be9inninq of each fiscal year of the Mutual. 

4. The Mutual shall provide to any OWner within ten (10) days of the tnailinq or delivery of a written re<;tUest the followinq1 

(a) a copy of the Governing Documents; 

(b) a copy of the most recent financial atatementa deacribed ~n Sections 1 and 2, above; and 

(c) a true sta~ement in writing from an authorized representative of the Mutual as to the amount of any 
assessments levied upon the OWner's Condominium which are unpaid as of the date of the statement, which state­ment also includes tt"Ue information regarding late 
charges, interest, and costs of collection which, as of the date of the statement, are or may be made a lien upon the OWner's Condominium pursuant to Section 1367 of the Califo:rnia Civil Code. Absent manifest error, the 
statement shall be conclusiv~ v.pon .. the Mu.tual .and the ... _ .. Owner ·as to· the. aiitount s.Pecif'ied therein as: owed by the owner as of the date of the statement in favor of all persons who rely thereon in qood faith. 

The Mutual may charge a fee for this service, which fee shall not exceed the Mutual's reasonable cost of prepar­inq and reproducing the requested items. 

5. 'l'he provieions contained in this Article VIII are intended to comply with the provisions of the Davis­Stirling Common Interest Development Act as in effect as of the date these R~strictions were recorded in the official 
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records of the County of oran9e, State of California. In the 

event the leqislature. re.vises the D"Vis-Stirlinq CoJlllllon ·In• 

terest D~velopm8l'li; .Act or .enacts a suct;:e.s~or atatute-- whicili . 

-~:supersedee ·the ·Davis•Stirli_n9· Common lnt'e~ent, Development~- . 

Act, the Board is &uthorizf!d,"~ upcin 'a' rilajority .. vote·o-f the 

· m:ambers of_ the Soard, to modify these proviaipns .to comply . , 

·· wr-t;;h··a.Uch_ 1eQ"i~-~ative···amendments "'Or ~_nactments.' -to·.~~ -~xte_nt · ... , ~ ___. .. 

permitted thereby. Any such wnendment shall be· executed and 

acknowledqed by the president and the secretary of the Mutu-

al, shall be recorded in the Official Records of Orange Coun-

ty, California, arid Shall recite that the amendment is made 

pursuant to Section 5 of Article VIII. 

ARTICLE IX 

carrying Charqes - Assessments - Liens 

l. The OWnar shall pay to the Mutual a monthly 

sum, referred to herein as carrying Charqes, equal to 

one•twelfth (l/12th) of the OWner's proportionate share, de­

termined as provided in Section 2 below, of the amount esti• 

mated by the Mutual to meet its annual expenses, including, 

but not limited to the followinq items: 

(a) The oost of all operating expenses of the Pro­

ject and the Related Projects and services furnished to 

the Members and the Residents. 

(b) The cost of necessary mana~ement and adminis­

tration of the Project and the Related Projects. 

(c:) The atnount of all taxes and assessments levied 

aqainst the property of the Mutual or which it ie re­

quired to pay . 

. {d) .. Th_e_ c.o~t of .fi~e and casualty insurance on the 

Project and-the Related Projects;· in¢luding ·extended 

coveraqe endorsement&, and such other insurance as the 

Mutual may maintain and procure or as may be required by 

any Mortgage on the Project or any Related Projects. 

(e) To the eKtent furnished by the Mutual, the 

cost of furnishing to the Project and the Related Pro­

jects water, qas, electricity, qarbage and trash collec­

tion and other commonly-charged utilities. 

(f) All reser11es set up for the future periodic 

maintenance, repair or replacement of all or a portion 

of the Common Area and similar property within the 
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Related _Projects. that must be repaired or. replaced on a 
periodic baai.s, ox- fo.r. any _other pux-poee determined by 
the Board; - ··· · 

.,_: .(9~ ·"'~'lle" estiiti8.t8d cos·t :or:· repai'res;: ma:rnt-en&_nce:and.:.· 
replacements of the Project and other Related Projects 

_to be~_made, :by. t;he (llU:1;\iaJ..__ , - · · · · · · · · · · 

(h) Such sums aa the Mutual may pay to the Founda• 
tion as the Mutual's prorata share (based upon the num­
ber of dwellinq unit$) of the charqes of the Foundation 
in accordance with Article IV, Section 2(d) hereof. 

2. The Board shall fix the amount of the Carrying 
Charges against each Condominium at least sixty (60) days in 
advance of each fiscal year of the Mutual. such sums ·shall 
be estimated on an annual basis and divided by the nwnber 0£ 
months remaining in the fiscal year for which Carryinq Charg­
es are beinq determined. An 0Wner 1 s proportionate share of 
the estimated annual expense of the Mutual shall u~nsist of 
the sum of the Owner's proportionate share 0£ each item of 
estimated annual expense. '!'he determination of the Board as 
to what shall ~onstitu~e an item of expense shall, absent 
manifest error, be conclusive. Written notice of the monthly 
amount of the annual carrying Charges shall be sent to each 
~er, if reasonably practicable together With the £inan~ia1 
reports required under Sections 1, 2, and 3 of Article VIII. 
The Ownerts proportionate share 0£ an item of estimated annu­
al expense shall be determined by the Board by any one of the 
following wethods: 

(a) By dividing the amounts of the item of esti­
mated annual expense by the swn of the number of Units 
in the Project plus the nutnber of residential units in 
the Related Projects; or 

(b) By multiplying the amount of the item of esti­
mated· ahllual expense by· the·quotient obtai-ned-by ·divid-·-·· --_ 
ing the number of persons who reside in the Urii t by the 
total nwnber of persons who reside in the Project and 
the Related Projects; or 

(c) Sy multiplyinq the amount of the item of esti­
mated annual expense by the quotient obtained by divid­
ing the nwnber of square feet of the Unit by the total 
nwnber of square feet of all of the Units in the Project 
plus all re6idential units in the Related Projects. 

3. '!'he Mutual may levy a Reimbursement Assessment 
aqainst any OWner or Resident who fail.a to comply with the 
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provisions of any of the ·GOverninq Documents if . such failure · 
· rosults in the ·e1tpendi ture ·of monies by the Mutual in carry• 

· .··.foq ·c.u£.1.£a functions ·hereufufero.r. for purposes o.f .. ·e:oltectin9'· 
any fines which may he levied by the Mutual. Except for col­
~lectip'n~O(,.fJ.n~fi:,~.· §:Uch. ~~~~,B~f:!.tnent. _ph~I;l b~ .. ~9.t: ·.th,~ "f\l_;1.rpO!!e, g~, 
reimbursint;J the Mutual, shall he limited to the amount so 
expended and shall be due and payable to the Mutual when 
levied. 

4. In addition to the CarryinlJ Charqes authorized 
above, the Mutual may levy, in any year, Special Assessments 
applicable to that year only for the purpose of defraying, in 
whole or in part, the cost of any construction, reconetruc­
tion, restoration, repair or replacement of a capital im­
provement within the Common Area or Limited Common Area, 
includinq fixtures and personal property related thereto, 
incurred pursuant to Article IV, Section 8, or Article XIII 
or the cost of any other action of undertakinq on behalf of 
the Mutual. 

5. All Assessments or installments thereof shall 
b~ the personal obliqation of the owner'at the time the As­
sessments or installments become due and payable whether or 
not the OWner actually makes use of any part of the Project 
or receives any services provided by the Mutual. The succes­
sor or assign of a owner shall not be obliqated to pay any 
unpaid Assessments or installments thereof levied against the 
predecessor in interest; provided, however, if such successor 
or assign has actual or constructive knowledqe of such unpaid 
Assessments or installments thereof, whether by virtue of the 
recordation of a notice of delinquent assessment in accor­
dance with Section 9 of this Article IX or the receipt from 
the Mutual of a certificate pursuant to Section 1368(a)(4) of 
the California Civil Code or any successor statute, the sue• 
cessor or assign shall, to the fullest extent permitted by 

.... , I 
1 

law, be"obl-igated to p~y .such unpaid Assessmenta-or--install 00
--·-· ·----......... ~-·-· 

ments there·of. Notwithstandin9' the fa'ilure of the successor 
or asaiqn to become obliqated to pay any unpaid Assessments 
or installments thereof pursuant to the preceding sentence, 
if such amounts should, in the Board•s discretion, be deter-
mined to be uncollectible, such amounts shail be deemed to be 
an operating expense and shall be collectible from all own-
ers, and shall be shared among such Owners in the same manner 
as other Assessments are shared. 

6. Notwithstanding anything contained herein to 
the contrary, the Mutual is not authorized to impose a Carry­
ing Charge or other Assessment in any amount or fashion that 
is contrary to the provisions of the Davi~-Stirlin9 Common 
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Interest· peve1opment Ac:t or suc:c:essor. pr<>vieion 0£ California law. 

.. 7. ··. i£ ;a~; ·;,;;~ .... ~~~iit.is~ ii~~ -~~;...;:: wl~iii --~~~~~ .. ~ 
. (15) .days .after it is due, -the owner may be required by· the Mutual to,..,pay ·a ··l_ate· paYm.ent··charge- in·~an 'arttOunt:·e:-qUal "to T&fi"' Perc-ent ( l0%J of the delinqltent assessment or Ten Dollars ($10.00), whichever is greater, or such qreater or lesser amount as the Board may determine and as may be allowed by California law. 

a. The Owners understand, intend and agree that the Board shall have the authority to expend Carrying Charges and Special Assessments collect~d from the OWners fo-r the maintenance, repair, replacement, operation and improvement of the Common Area facilities of the Project as well as for the maintenance, repair, replacement, operation and improve­ment of the common area facilities of other Related Projects~ 'Xhe Owners acknowledge and understand that the authorization contained in this Section 8 permits the Board to expend funds collected exclusively from the Owners to maintain, repair, replace, operate and improve the property of the Related Pro­jects. This result is expressly intended aince the Project and the Related Projects are part of an over-all planned com­munity and the expenditure of funds mutually benefits the Froject and the Related Projects by enhancing, maintaining and protecting the value and attractiveness of the community. The OWners acknowledqe and agree that the authorization con• tained in this section 8 is permissive, rather than mandato­ry. Nothing contained herein shall be const:rued as prohibiting the Board from including the cost and expense of the maintenance, repair, replacement, operation and improve­ment of Unique Capital Improvement& (as euch term is defined below) sol·.aly within the Assessments payable by the owners of Units within the Project or those Related Projects which con­tain such Unique Capital Improvements. ~.c;7r: the. purposes of _ --this' $eC:ftion a,·· thi! 'te'.im. 'HUni(ju_e Capi t8.l Improvements" shall ~ refer to those capital improvements, whether oriqinally con­structed upon the Project and the Related Projects or other­wise, including, but not li~ited to, elevators, which are not contained in the Project and all of the Related Projects. Subject to the provisions of Section 2 of Article XIV, the owners shall not unilaterally modify, revoke, terminate or otherwise amend the terms or provisions of this Section 8 without the consent of at least fifty-one percent (51%) of the Mentbers. The cost of obtaining such consent shall be born by those OWners seeking to modify, revoke, terminate or otherwise amend the teJ:m.s or provisions of this Section 8. 
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__ 9. The amount oE acy· Asliessments, whother ar_1s±n11 
· - .. __ ". __ by 1'ppl:1-ca1;_~on ·of·-Arti<;le· I-V,-- Section-!!, this.-Article Ilt--or. 

application 0£ Arti<:le XIII,-- assessed to the Owner of: any· -­
Condominium and any-late-payment.char11e attributable thereto, 
P.ltJ.s .i'riterest 'on ·such· assessment"''and- ehaztge 11.t ~" rate "Of ·Ten· 
Percent (10%) pei annwU siri\ple interest or· sueh other rate as 
the Board may designate from time to time, and costs, includ­
inq reasonable attorneys' fee$ and costs of recordation, 
shilll become a lien upon such Condominium under Section 1367 
of the California Civil Code, or any successor statutory pro­
vision hereinafter enacted, upon recordation of a notice of 
delinquent aseessment in the official records of Orange Coun­
ty, California, which notice shall describe the amount of 
delinquent assessment or installment, the related charges 
authorized by this Declaration, a description of the Condo­
minium, the name of the OWner, and, if the lien is to be en ... 
forced by nonjudicial foreclosure, the name and address of 
the trustee authorized by the Board to enforce the li~n by 

sa1e~ Tne notice of delinquent assessment shall be siqned 
and acknowledged by the president or vice president and see• 
retary of the Mutual, or by any ~ther person designated by 

the Board by resolution. 

Such lien may be enforced aq provided in 
Section 1367 of the California Civil Code and as otherwise 
permitted by law. Upon payment Of the sums specified in the 
notice of delinquent assessment and any additional fee or 
charge imposed by the trustee or any other party involved in 
the foreclosure process, the Mutual shall cause to be record­
ed a further notice stating the satisfaction and release of 
the lien thereof. 

ARTICLE X 

.,Arch'itectU.rar cont't'Ol Comm£ttee· 

1. Architectural Control: 

(a) Except for the purposes of proper maintenance 
and repair and as provided in Paragraph (c) hereof, no 
person, persons, entity or entities shall install, 
erect, attach, apply, paste, hinge, screw, nail, paint, 
build or construct any lighting, nhades, screens, aw­
nings, patio covers, decorations, fences, aerials, an­
tennas, radio or television broadcasting or receiving 
devices, or make any change or otherwise alter whatsoev• 
er the exterior of any residential dwelling unit, resi• 
dential carport, or residential qarage constructed on or 
to be constructed on the above described property. ~or 
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the purpose of this provision the term "exterior" shall 
·mean. any 0'1t$.!.d.ei, walls, outwarc:J_ surfaces.(. roe?'~'!.' . ~ut~ide 
do(1t"S ·or other outside structures of said residential 
dwe.llinq Wll.ta, but-not. limited.· .to,-.the :roof, .outside :· .. 

-, Watl., outward sur:£ac:e·, outside· doors, ·and outsid&' sttuc-­
turea .of all atrium type residential dwelling .unit,., 

(b°J Except for the purposes of proper maintenance 
and repair and as provided in Paragraph ( c) hereof, no 
person, persons, entity or entities shall install, con­
struct o·r build any walkways, slabs, sidewalks, curbs, 
gutters, patios, porches, driveways, fences, lighting, 
decorations, aerials, antennas, radio or television 
broadcasting or receiving devices, or other structures 
of any kind, on the property developed for residential 
use-

(c) Except for the purposes of proper maintenance 
and repair, no person, persons, entity or entities shall 
perform any of the acts specifically aet forth in 
Faragraphs (a) and (b) above until the Architectural 
Control CollllD.ittee or a representative designated by a 
majority of the members of the Architectural Control 
Committee, has approved in writin9 the following as be­
inq in conformity and harmony of e,;ternal desiqn with 
exiqtin9 structures of the property developed for resi­
dential use: 

(i) the complete plans and specifications, 
showing the kind, nature, shape, heiqht, material. 
type of construction, scheme, and all information 
specified by the hereinafter named comm1ttee for 
the proposed alteration, modification, addition, 
deletion or any other proposed form of change to 
the exterior of any residential dwelling unit, res• 
idential carport or residential 9arage, as set 
!orth in Paragraph (a), or chanqes to the property 
developed £or f'eSideh.tial llSe~ ~s see· forth "in 
Paragraph (b); and 

(ii) the block plan showing the location of 
such proposed alteration, modification, addition, 
deletion or any other proposed form of change. 

The Board is authorized to act as the Architectural 
Control Committee or, if the Board so e1ects, the Archi­
teetural Control Committee may consist of not less than 
five (5) and not more than nine (9) ~embers appointed by 
the Board and the Board shall appoint replacement mem• 
hers to fill any vacancies. In the event any menlber is 
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unable or unwi llihg to serve on the Architectural Con­·tf'Ql _ c;Ommi ttee, the remai-ninq member or members shall have full authority t.o .. approl(e ot:,J:iisapprove such pro•. po_se'4 ·a1te~at·1~n~ l!icidification" addition, deletion'"or · other proposed forin of chang<>. and, location, . 11).. the event the Archi t.~ctµt.al. cont_rol, Committee .. fails.· to· ap- --·­'prOVe oi-'' disappioir& ·such· proposed 8.ltei"atiori, modifica• tion, addition, deletion or other proposed form of cban9e and location within sixty (60) days after com­plete plans and specifications therefor have been sub­mitted to it, such approval will not be required and this covenant Will be deemed to have been fully complied with. Such complete plans and specificat1ons shall be personally de1ivered or mail~d to the Architectural Con­trol Committee in care of the Manager. The plans and specifications shall be deemed submitted to the Archi­tectural Control Committee upon the date such plans and specifications are received by the Mana9er.. The members of the Architectural Control Comroittee shall not be en­titled to any compensation for the services performed pursuant to this covenant. 

(d) In the etrent plans and specifications submit­ted to the Architectural Control Committee are disap­
p~oved, the party or parties makinq such submission may appeal in writ1nq to the Board. The written request 
JIIUSt be received by the Board not more than thirty ( 30) days followinq the final decision of the Architectural Control Committee. Within sixty (60) days following receipt of the request for appeal, the Board shall ren­der its written decision. The failure of the Board to render a decision within the sixty (60) days' period shall be deemed a decision in favor of the appellant .. 

(e} The Board shall, from time to time, adopt and promulqate architectural standards to be administered through the AJ:chitectural control- Committee." Neither · · · the·Board, the Architectural Control Couimittee, any mem .. her of either nor any representative appointed by the Architectural Control Committee assumes any liability or responsibility for the desiqn, enqineering., structural sa£ety or conformance of the plans and specifications with building codes and other applicable laws. The re­view and approval or disapproval of any plans and &peci­fications submitted.to the Architectural Control Committee shall take into consideration the aesthetic aspects of the architectural designs, placement of the huildinqs, landscaping., color schemes, exterior finishes and materials and similar features as well as the archi• tectural standards promulgated. by the Board and the 
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overall benefit or detriment which would result to the 
immediate Vicinity and the Project·qenerally,. In con~ 

. sj.derinq D!-Odiffcati~n.ir to ·facilitate_ acee~s by persons __ 
who. are ·blind, .visua.Ll.y .. handicapped, .deaf .. or physically . 
"di gabled or ·to· alter· conditi'C>riS. which· could be hazardous .. -
to these.persons, the . .Al;chitectural-ContrQl Committ~e 
Shall· exeirci-se-··it·s,•aµthQrity ·as -contempl!'ltec;i by -,th.e• 
Oa1/is-Stirlinq Common Interest Oevel'opment Act or any 
successor provision. 

(f) On a case•by-case basis, the Board shall de­
termine in its sole discretion whether the responsibili­
ty for the repair and inaintenance of any proposed 
alteration, addition or improvement described in 
Sections l(a) and (b) of this Article X shall be borne 
by the OWner who proposes to make, or cause to be made, 
the alteration, addition or improvement or by the Mutu• 
al. In the e"/ent that the Board determines that the 
Mutual $hall discharge such repair and maintenance re­
sponsibilities, the cost of such repair and maintenance 
shall be borne by the OWner of the Unit which has been 
altered, added to or improved and shall be bindinq upon 
the successors and assigns of the Owner. The Board 
shall estimate the annual cost (including reasonable 
reserves) for such maintenance and repair and may col00 

lect such costs as part of the Carryinq Charqes payable 
by such Owner. In the event the Mutual determines that 
the owner shall be responsible for such repair and main­
tenance and the Owner fails to perform such repair or 
maintenance within a reasonable time after the need 
therefor arises, the Board may, at its option, elect to 
have the Mutual perform such repair or maintenance and 
levy a special assessment against the owner for the cost 
thereof. Whether the responsibility for repair and 
maintenance shall be discharged by the Mutual or the 
OWner, the costs thereof shall be borne solely by euch 
Owner and shall become a lien upon the Condominium of 

"SUC'h Owner ·under the· ·circum.stane:es-·de.Sc'ribed in - ~ '~· -­
Sectiolt 9 of Article IX." 

ARTICLE XI 

Insurance 

1. The Board ahall cause to be obtained and main­
tained fire and casualty insurance, with extended covera~e 
endorsements, for the full insurance replacement value of the 
Common Areas and the Units of the Project and Related Pro­
jects, payable as provided in Article XIII, or such other 
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fire and casualty insurance as the Mutual shall determine 

gives substantially equal or greater protection, l.nsud.ng the 

·_ ~,;rs1 and their ·Mortqaqees, as- their interest may_ -appear-, 

and· as· 't:o; each :of' suClf poUcieiL;ihich. ·will.'.not :J;e voide<:I . or" 

impaired thereby. The coveraqe &mounts required under the 

· £orego,il\g polic;!,eo, l!lb.y be, .l'!'l?J~o::;:t. to· per .. ~ccurrence ·deduct~ 
ibles in an amount not to exceed five per"Cent .. ( S%) ~of· th9"' " 

qross expenses of the Mutual. The owners hereby waive and 
release all claims against the Mutual, the Board, the Manaqer 

and agents and employees of each of the ~ore9oing, with re• 

spect to any loss covered by such insurance, Whether or n~t 
caused by neqliqence of .or breach of any agreement by said 

persons, but only to the extent of the insurance proceeds 
received in compensation for such loss. Such policies shall 

be blanket policies coverinq all of the Project and Related 

Projects and the OWners shall pay their proportionate share 

of the premium. The Mutual shall be deemed trustee of the 

interests of all OWners in any insurance proceeds paid to it 

under any such policies1 and shall have full power to receive 

and to receipt for their interests in such proceeds and to 
deal therewith, subject to Article XIII hereof with respect 

to hazard insurance. The limi ta ti on on the per occurrence 
deductible amount allowable under the foregoing insurance 

policies has been selected with reference to the limitation 
imposed by Section 1366(b) of the Civil Code upon the Board's 

ability to levy a special assessment without the approval of 

the owners in the Project and Related Projects. In the event 

that the legislature revises or enacts a successor etatute 

which supercedes Section l366(b) of the Civil Code 1 the Board 

is authorized, upon a majority vote of the member• of the 

Board, ~o modify the per occurrence deductible amount to 

comply with such leqislative amendments or enactments to the 

extent permitted thereby and consistent therewith. Any such 

amendment shall be executed and acknowledged by the president 

and the secretary of the Mutual 1 shall be recorded in the 

official records of Oran9e County, California1 and shall 

·recite ·that ·the ~amendment is made pursuant_ to" Secti_on+.l, of_ . ---~­

Article XI. 

2. The Board, on behalf of the Mutual, shall ob· 

tain and continue in effect comprehensive public liability 

insurance, including medical payments and malicious miscbief1 

in such limits a& it shall deem desirable (but in no event 

less than $1 million coverinq all claims for personal injury 

and property dama~e arising out of a single occurrence), in· 

suring against liability for bodily injury, death and proper­

ty daJDaqe arisinq from the activities of the Mutual or with 

respect to property maintained or required to bo maintained 
by the Mutual including, if obtainable, a cross-liability 

endorsement insuring each insured aqainst liability to each 

685630-006/LDH/D~CLA/77/5 

08/27/87 28 

Jescription: Orange,CA Document-Year.DocID 1988.218161 Page: 30 of 51 

Jrder: susan Comment: I 1 I 



.' ' 88-218161 

other insured. '?he Mutual may also obtain, through the 
Board, Worker's c;om1><1!'•ation .. insurance. and other lial:>ility 
insurance as it may deem desiralole, insuring each Owner, the 
Mutual,. the .Board .&lid ;!:he .. Managing, Agent. from.liability .. in.: ... 

·····com).eetion with the common ·A:reat· the··premiuzrra -f·or 'whie:n~ are -a 
"ommon .expense ... included ,in .1;Jle Cerrying ,Charges ,levied, . , , 

·s9•inst ·the ·OWnera ... AU insurance ·policies ·•hall be .. r.aviewed- ... . .• .... , 
at least atinuaily by the Board ioncl the limits changed in its ., 

1
i' 

discretion. The Board may also obtain aueh errors and omis-
sions insurance, indemnity bonds, fidelity bonds and other 
insurance as it deems advisable, insurinq the Board, the of-
ficers of the Mutual and the Managing Agent against any lia-
bil1 ty for any act or omission in ca~ryin9 out their 
obligations hereunder, or resulting from their membership on 
the Board or on any committee thereof. However, fidelity 
bond coveraqe which names the Mutual as an obligee must be 
Obtaine.d by or on behalf of the )lutual for any person or en-
tity handling funds of the Mutual, including, but not limited 
to, officers, directors, trustees, employees and agents of 
the Mutual and employees of the Manaqinq Aqent, whether or 
not such persons are compensated for their services, in an 
amount not less than the estimated maximum of funds, includ• 
ing reserve funds, in the custody Qf the Mutual or the Manag-
ing Agent, as the ease may be, at any given time durinq the 
term of each bond. However, in no event may the agqregate 
amount of such bonds be less than the sum equa1 to one-fourth 
(1/4) of the annual asses9ments on all Units in the Project, 
plus reserve funds. Notwithstanding any other provisions 
herein, the Mutual shall continuously maintain in effect such 
casualty, flood and liability insurance and fidelity bond 
coverage meetinq the requirements for planned unit develop-
ments .established by FNMA, GNMA and E'HLMC, so lonq as any of 
which is a Mortgaqee or an owner of a Unit in the Project, 
except to the extent such covera9e is not available or bas 
been waived in writing by E'NMA, GNMA and FHLMC, as 
applicable. 

-~' - ~ - -. - . · ·3-;-- - If- avatlabl:e;-·-each'" of· the ·pol:icies-of-insur-~· 
ance maintained by the Mutual shall cont8in a provision· that 
said policy shall not be cancelled, tenninated, materially 
modified or allowed to expire by its terms, without ten (10) 
days' prio~ written notice to the Board and to each Owner and 
holder, insurer and guarantor of a first Mortgage who has 
filed a written request with the carrier for such notice, and 
every other person in interest who requests such notice of 
the insurer. 

4. Except as expressly provided in this Section 
of this Article to the contrary, no OWner will separately 
insure his or her Condominium or any part thereof ag-ainst 

685630•006/LDH/DECLA/77/S 
08/27/87 29 

Jescription: Orange,CA Document-Year.DocID 1988.218161 Page: 31 of 51 
Jrder: susan Comment: 



' ' 
,. " 

86-218161 

loss by fire or other casualty covel"ed by" any insUrance car­ried by the Mutual. Each Owner may provide insurance on his .Qt' her personal property and upon all other pr<>j:>er.ty aj>d · im­prcvement9 within· bis or her Unit; but riot. iilclu!li!lq the . . ttnit •. No.thin9.herein .. sbal.l-prec·lude :IU!Y·Ow:jer.-;;rom <:arryinq ." .· 'IUIY -public liabil:'i ty instl'rance ·as· he or" she may deem desir• able ... to co'l:et: his or .her individual lial>ili ty for damaqe to· · person .. or property- occuri::ing·inside··hiS': or her i'lldividuill' ·• • Unit or elseWhere upon the Project: All Such other policies aa may be carried by OWners shall contain waivers of subroga­tion of claims against the Mutual, the Board, the officers of the Association and all o'tber ownera. Such other policies shall not adversely affect or diminish any liability under any insurance obtained by the Mutual, and duplicate copies of su~h other policies shall be deposited with the Board. If any loss intended to be covered by insurance carried by the Mutua1 shall occur and the proceeds payable thereunder shall be reduced by reason of insurance carried by Owner, such Own­er shall assiqn the proceeds of such insurance carried by him or her to the Mutual, to the extent 0£ such reduction, for application by the Board to the same purposes aa the reduced proceeds are to be applied. 

ARTICLE XI! 

Mortgaqe Protection 

Notwithstanding all other provisions hereof; 
l. The liens created under Section 9 of Article IX upcn any Condominium shall be subject and subordi­nate to the lien Of any first Mortgage made in qood faith and for value, and the sale or transfer of any Condominium pursu­ant to judicial or non-judicial foreclosure of such Mortgaqe shall extinguish the liens which relate to assessments which become due prior to such sale or transfer. No aale or trans­fer shall relieve any Condomini~ from_ ~.1~~- ~_i_9h~a .f.9-"Z; ... AAY.-­assessments· the'J!'ei!i.fter becomirtg-dUe. ·· 
2. By subordination agreement executed by the Mutual, the benefit of Section 1 above may be extended to Mortgages not otherwise entitled thereto. 

3. No suit or other proceeding may be brou9ht to foreclose the lien for any assesament levied pursuant to these Restrictions except after ten (10) days' prior written notice to the Mortgagee of a first Mortgage on the Condomin­ium Which is the aubjeot mattar of aaid suit or other pro-
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ceedin9 provided such Mortqa9ee haa 9iven to the Mutual 
written request described in Section 9 of this Article 

4. ·Except as "provided by Section l3S9 'of tl 
ifornia ·Civil code in the cnse ·of condemnation or subst 

_- .~·: .li:>s·s ""to tne· 'U.tli-tS ~or ·-the 'CQfuriiciri~ Area ~:~neither -the - Mut.uii 
any OWner shall, by act or omission, abandon, terminatE 

· P!'rt:i tion 1;he, l'r.~j_eci;'"up,,l~ss a1; least .two,,th:j.rdii J,2/a ). · first Mortqaqee" (based upon one (1) vote for· each fir• 
Mortgaqe owned) have qiven their- prior writte.n approval 

S. Except as provided by Section 1359 of tl 
ifornia Civil Code in the case of condemnation or subst 
loss to the Units or the Common Area, unless at least t 
thirds (2/3) of either first Mortqaqees (based upon one 
vote for each first Mortgage owned) or Owners have qive 
their prior written approval, neither the Mutual nor an 
er shall; 

(a) Partition or subdivide any Condominium; 

(b) By act or omission, partition, subdivide 
abandon, sell, encumber or otherwise transfer any 
Common Area. The grantinq of easements for public 
ities or for other public purposes consiatent with 
intended use of the Common Area shall not be deeme 
transfer or encumbrance for purposes 0£ this secti 

(c) Determine to use the preceeds of hazard 
ance for other than the repair, replacement or res 
tion of the Project. 

6. All holders, insurers and guarantors of 
Mortga9es secured by Condominiwns in the Project, shall 
written request, (i) have tha riqht to inspect during n 
business hours the current books and records of the Mu.t· 
including financial statements, and the Governin9 Docum. 
and (ii) be provided a copy of the MUtual's audited fin __ statements for .. the preceding. fi.sca.J.- year~ ~ , 

7. No OWner or any other party shall have p 
ty over any rights of a first Iofortqaqee pursuant to the, 
Mortgages in the case of a payment to any Owner of insu· 
proceeds or condmn.nation awards for los&es to or a taki: 
any Unit Qr the Common Areas. Any provision to the con· 
contained in the Governing nocuments is to such extent • 

B. No breach of any Of the covenants and co1 
tions contained in these Restrictions shall cause any f! 
ture of title or reversion or bestow any rights Of re-ei 
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whatsoev~r, but, v.iolation. of .any One or more of these cove­
nants or reatricti~ns may be enjoined or abated by any Owner 

,_ .... ·o~ .~bY.. the ~~~~ual, ~y as:tiqn _of.. .. anY-~court .. of competent .j.ucia- . 
~diction,·. and-damaqes tnay also be· awarded· aqainat ··such viola .. -
tions; provided, however, that any su_ch violation . shall not . 
(!efeat o.l:O r.endei: invalid. the .lien .of any mortqa90 ·or d'"ed· 0£· 
trust made in 9ood £iii 1'.ll and £oi: value aa to said property or 
any part thereof. but said covenants and restrictions shall 
be bindin9 up~n and effective a9ainst any Owner of said prop• 
erty, or portion thereof, whose title thereto is acquired by 
foreclosure 1 trt~stee 1 s sale or otherwise. 

9. Upon written request to the Mutual, which no­
tice identifies the nwne and addr9us of the Mortgagee, insur­
er or quara·ntor and the address of the Unit, any Eliqible 
Mortqaqe Bolder or Eligible In5Urer or Guarantor shall be 
entitled to timely written notice of: 

(a) Any condemna"Cion or casualty loss that affecta 
either a material portion 0£ the Project or any Unit on 
which there is a first Mortgage held1 insured or guaran­
teed by such Eliqible Mortqaqe Helder or Eligible Insur­
er or Guarantor, as applicable; 

(b) Any delinquency in the payment of Assessments 
owed by an owner of a Unit subject to a first Mortgage 
held, insured or guaranteed by such Eligible Mortqaqe 
Holder or Eligible Insurer or Guarantor, which remains 
uncured for a period of sixty {60) days; 

(c) Any lapse, cancellation or material modifica­
tion of any insurance policy or fidelity bond maintained 
by the Mutual to the extent such insurance policy or 
fidelity bond is required by FHLMC, E'NMA or GNMA; and 

( d) Any proposed action which would require the 
··-~--·-···~ -- -consent-of ·a specified percentage··of Eligibte·mo.ttgage -· 

Holders as required iri the By-Laws or in these 
Restrictions. 

ARTICLE: XII I 

Damage or Destruction 

1. J.n the event of damaqe or destruction to the 
Common Area and Limited Common Area of the Project or any 
Related Project, then the Mutual shall cause such Common Area 
and Limited Common Area to be repaired and reconstructed sub­
stantially to its forme;; _condition, provided the portion of 
the cost of repairs or reconstruction not covered by 
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available insu:;-ance procee.~s and not covered by any reserVe established by the Board for insurance deductibles (the ."SJlo.rtfaU") dQei> not. exceed Fiv:e J?ercent (5%) of th'! 9+os8 expenses of the Mutual. for . the year in which the dami1.9e or . dastruction 'occlut"s. - Subject ··to ·Section 9_-of · Ar1::lcle· .JX. Md·.- .. Section '2 ·of this' '/u:ticli> Xfil, 'tlie Shortfall shall be levied ,as a _Special Assessment .. aqains_t· the Owners in _the P_r~j"ec:t and .. the- own'1rs i.>:>~the· Related"·Project,.--uti1iziil9 any· one· o'f"tlie' · followinq methods: 

(a) By dividing the Shortfall by the number of Units in the Project and th~ Related Projectsi or 

(b) By multiplying the Shortfall by the quotient obtained by dividing the number of square feet of the unit by the total number of square feet of all of the Units in the Project and the Related Projects. 

2. Subject to Sections 4 and 5 of Article XII, if the Shortfell exceeds Five Percent (5%) of the qross expenses of the Mutual for the year in which the damage or destruction occurs, then by written consent or vote of at least fifty-one percent (51%) of the Owners in the Project and the owners in the Related Projects, they shall determine wh~ther (a) to rebuild and restore in substantial1y the same manner as the improvements existed pri~r to damage and to raise the neces­sary funds over the insurance proceeds by levying Special Asses$Jtlents equally a9ainst all Units, (b) to rebuild and restore in a way which utilizes all available insurance pro­ceeds and all available reserves for insurance deductibles and an additional amount not in excess of Five Percent (5%) of the qross expenses of the Mutual for the year in which the darua9e or destruction occurs and which is assessable equally to all Units .but which is less expensive than rep!.acinq these improvements in sUbstantially the same manner as they existed prior to beinq damaqed, or (c) not to rebuild and to distrib­ute the available insurance proceeds (i) to the Owners and MQrtgagees of the damaged Units as their interes.:t;~ Jnay _appeaz: ___ -~-·-j,n -such· a ·-way as 'f<> qive-eOnSidei:at-iOn. to· the relative degree for damage sustained by each and the relative original value of each of those which had suffered such damage, and (ii) if the proceeds are sufficient to cover the total value of the residential area1 the remainder in equal shares divided among all the Units. The following is intended to illustrate the operation of clause (c)(i) above: Buildings A and Bare damaged by fire. Buildinq A is 50% destroyed and Building B is 100% destroyed. Building A had an original value of $150,000 and Building B had an original value 0£ $175,000. The total available insurance proceeds are $125,000. The amount of proceeds applicable to Building B would be $87,500 
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calculated aa follows: Oriqinal value of damaqed portion of 
each. auildinq iQ $75·, 000 for lluildin9 A ai:>d $175, QOO for . 
. Suildinq. a •. · Total ori'<iihal value of dalllll!led · P?rtion C).f boi:h . 

·" Buildinqs h ·$250, ooo •. ···Total -available.insurance. proceed&. 
are $l2S,'OOO. · The ·pro-rata 'portion' of the total' available ·· 

.insurance .proceeds allocable to. lluilclinq B which.bears the .. 
~ aame "ratio· to· $125, 000· 'IS the" Oriqinal Value Of ·the .. <;iamaged· · 

portion of Buildinq B (i.e., $175,000) bears to the total 
oriqinal value of the damaged portion of both Buildinqs 
(i.e., $250,000) is $97,500. The pro-rata portion of the 
total available insurance proceed~ is the quotient obtained 
by dividing (a) the product obtained by multiplyinq the total 
available insurance proceeds times the original value of the 
damaged portion of the 3Uildinq, by (b) the total oriqinal 
value of the damaged portion of all darnag~d Buildings. 

3. Restcration and repair of the damaqe to the 
Unit shall be made by and at thir= eJt,pense of the Owner of such 
Unit and in the event that restoration is made to a Building 
containing such a Unit as hereinabove provided, the restora­
tion and repair of the Unit shall be ~umpleted by the owner 
thereof as prompt.'Ly as practical and in a lawful and worlanan­
like manner. 

4. If reconstruction or restoration has not actu­
a11y commenced within one (l) year from the date of any dam­
aqe to which Section 2 of this Article is applicable, then, 
subject to Article XII, Sectiohs 4 and S, the covenant 
a9ainst partition provided in Article VI shall terminate and 
be of no further force and effect. 

S.. The numerical percenta9e of the gross expenses 
of the Mutual set forth in Section l and 2 of this 
Article XIII which, if exceeded, requires approval of the own~ 
ers in the Project and owners in the Related Projects prior 
to taking action under Section l or Section 2 of thi~ 
Article XIII has been selected with reference to the lJ:ro.ita-
tion imposed h:ir Section l'.fM'(o) ~of the Civil coae, . .,.,-in '.ef'" ... _,, 
feet on the date on which these Restrictions are recorded in 
the official records of the County of Orange, State of Cali­
fornia, upon the Board's ability to levy a special assess-
ment without the approval of the OWr .. ::?rs in the Project and 
owners in the Related Projects. In the event that the legis­
lature revises or enacts a successor statute which supersedes 
Section 1366(b) of the Civil Code, the Board is authorized, 
upon a majority vote of the members 0£ the Board, to modify 
the numerical percentages set forth in sections 1 and 2 of 
this Article XIII to comply with such leqisiative amendments 
or enactments to the extent permitted thereby and consistent 
therewith. Any such amendment shall be executed and 
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acknowied;;ad by the presideni: and the soocretary of the M11tu­
al; shaU be riocordEJd in 'the official re¢ordl< ·Of o"ange ·coun­
.ty, California,. and •!l-"U r.!>Cit~ J:J.l'!Ll;l1e. \l!lle.nc!!'!ei;i;· i•..'J!~d'!. 
pursuant to· Section .. 5- of Article XI II, .. 0 

' .. 

. ARTICLE XIV 

Amendment 

1. These Restrictions may be amended by the vote 
or written consent of at least fifty-one percent (51%) of the 
owners in the Project. However, if any provision of these 
Restrictions requires a greater percentaqe of owners in order 
to take affirmative or ne9ative action under such provision, 
the same percenta9e of OWners shall be required to am~nd. such 
provision. Moreover, if the consent or approval of any gov­
ernmental authority, Mortgagee or other person, firm, aqency, 
or entity is required under these Restrictions with raapect 
to any amendment of any provision of these Restrictions, no 
such amendment shall become effective wiless such consent or 
approval is obtained. Any amendment shall become effec:tive 
upon the recorclation of a certificate in the form of 
Exhibit B, attached hereto and incorporated herein by this 
reference (the 11Certificate") 1 in the official records of the 
Orange County Recorder, which Certificate states that the 
required approval or consent has been obtained and is execut­
ed and acknowledqed by the president and the secretary of the 
Mutual. 

z. Notwithstandinq the foregoing, no material 
amendment shall become effective without the vote or written 
consent of at least sixty-seven percent (67%) of the owners 
and the approval of at least fifty-one percent (51%) of Eli­
gible Mortqa9e Holders. For the purpose of this Sec~ion, the 
terin "material amendment" shall mean amendments to the provi-

- sious of. the~e Restrictions .. governing the following subjects: 

(a) Voting rights; 

(b) Assessments, assessment liens, or subordina­
tion thereof; 

(c) Reserves for maintenance, repair and replace­
ment of the Common Area; 

(d) Responsibility for maintenance and repairs; 

(e) Reallocation of interests in the Common Area 
or Limited Common Area, or riqhts to the~r use; 
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(£) Bourtdariea ~f ony Unit; 

(q) convertibility. of UnitiO" into Common.Area or . 
. :'.-VlC::.e versa.;:.~~::~:.-:::- ~"'~ --·- -~, 

- '-· (h_)- Expansion·or contract.ton of~the Project, or 

· 'th8~.8.ddi£1.0n~~ an..:ieX-8.tiOrf, ~ 01" W1 thdrawili "Cf". P~C?Pert:y- t.d" 

or from the Project; 

(i) Insurance or fidelity bonds; 

(j) Leasinq of Units; 

(k) Imposition of any restriction on an OWner's 

right to sell or transfer his or her Unit; 

(l) A decision by the Mutu&l to establish 
self-manaqement when professional man3gement had been 
required previously by an Eliqible Mortgage Holder: 

(m) Restoration or repair of the Project (after a 

hazard damage or partial condemnation) and the alloca­
tion of distributions of hazard insurance proceeds or 
condel!lllation awar.ds in a manner other than as specified 

in these Restrictions; 

(n) Any action to terminate the legal status of 

the Project after substantial destruction or condemna­
tion occurs; or 

(O) Any provisions that eKJ>ressly benefit Mortga­

gees# insurers, or guarantors. 

3. Notwi thstandin9 the foregoing, if an Eligible 

Mortgage Solder who receives a written request by certified 

~ail from the Board to approve a proposed amendment to these 

--Rest:r;ictions does _not deliver a ne_gqt.ive_ret;ipo.n~~ to. the ...... ·-

~· Board written thirty (3:0) day& Of the mail-ing of su.ch request 

by the Board, such Eliqible Mortqaqe Bolder shall be deemed 

to have approved the proposed amendment. 

44 It is the intent of the owners that these Re­

strictions, the Articles .and the By-Laws, and the Project in 

general, shall now-and in the future meet all requirements 

necessary ~o purchase, 911arantee, insure, or subsidize any 

mortgage of a Condominium in the Project by JraLMC~ E'NMA and· 

GNMA. The fo1Utual and each Owner shall take any action or 

shal1 adopt any resolutions which may be reguireu to conform. 

these Restrictions or the Project to the requirements of any 

of these entities or aqencies. 
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S. U: there are mul ttple Owners of a Condominium,' 
all of. th<ill! collectively Shall have one vote in any election, 
.ballotinq or. other action x-eq11irinq·the _approval .(!f, Olmers or . 

·Member•, including any election, ballotinq or othez· action to 
.... end all'-or any. portion cif. these. Restrictions:".. .N~·fFai:::tion.~: 

al votes shall be permitted. Where a Condominium is owried by 
. more 'than. O.ile .owner; includinq· without limitation in -joint· 
tenancy, ·as community-prOptiity·:·or.' a.a. teiiaJ:i,tS in~·CPWllori. ftlie .. 
"co-owner"), the vote cast by any one of the co-Owners shall 
be counted as if all of the co-owners of the condominium had 
duly cast the vote. In tlle event tjlat more than one vote is 
cast for a Condominium which has more than one Owner, then 
the vote first received by the Mutual shall be deemed to be 
the vote cast by all Co-owners of such condominium and sball 
be bindinq upon the Mutual, the co-OWners and all Metnbers. 
ln soliciting approvals to an amendment of these restric­
tions, the Mutual may send its request for consent or approv­
al solely to the Co•OWner·to whom the carrying Charges 
invoices are sent for payment. 

ARXICLE XV 

Encroachments 

None of the rights and obligations of the owners 
created herein, or by the grant deed conveying the condomin­
ium to the owner, shall be altered in any way by encroach­
ments due to settlement or shifting of structures or any 
other cause. There shall be valid easements for the mainte­
nance- of said encroachments so lonq as they shall exist; pro­
vided, however, that in no event shall a valid easement for 
encroachnlent be created in favor of an owner or owners if 
said encroachment occurred due to the willful conduct of said 
Owner or OWners~ 

Reciprocal Easements 

The owners of condominiums in other Related Pro­
jects shall have an easement for pedestrian ingress and 
egress over the Conunon Area of the Project; provided. howev­
er, that the foreqoinq easement shall be qranted only to the 
OWners of condominiums in thoee Relat.ed :Projects which accord 
the Owners of the Project a reciprocal easement for pedestri­
an inqress and egress over the common area of such Related 
Projects. 
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/IRTICLE XVII 

Notices 

... _,.. _ _ Ally, notice,.perll!i t1;ec! ot: required to be delivered as 
provided ·herein shall be·in writing and may be'·deli-vereif:ei"-''..''­

ther_personally or by_mail •. If delivery is made by mail, it 
··shall be deemed to have heen._rece;!.ved •i>venty.;:two .(7Zl )jour!'". ·­
after a Copy-Of same·has been deposited in· the United·States 
mail, poetaqe prepaid, addressed to any person at the address 
of such noticeJ or to the Unit of such person if no address 
has been given to the Mutualw !£ a notice is sent by person­
al delivery, such notice shall be deemed to have been deliv­
ered when received, or when receipt is refused, by the person 
to whom the notice is addressed. Such address may be chanqed 
~rom time to time by notice in writing to the Mutual. 

ARTICLE XVIII 

Right of First Refusal 

l. Frior to the transfer of title to any Unit and 
as a condition precedent to each and every transfer of title 
to every Unit1 the owner (or in the event of death or inca­
pacity1 the owner's legal representative) 1 his successors and 

assigns 1 shall notify the Mutual in writin9 by mail, postage 
prepaid, or actual delivery that the Unit is for sale, which 
notice shall state the terms and conditione of a bona fide 
written offer to purchase, the name, age and finailcial quali­
fications of the proposed buyer and any other information 
which the Mutual may require. Thereafter, the Mutual shall 
have fifteen (l~) days from the date of actual receipt to 
notify the owner whether or not the proposed transferee meets 
the prescribed standards. In determining whether a prospec• 

tive purchaser meets the required standards, the Board may 
verify that the prospective purchaser satisfies the residency 
restrictions set forth in Article It. If the proposed trans-

. -fer.ee ·has ·qualified, the· owner may· ·complete the sal.e-and 
transfer of the Coridoininium4 If, on the other hand, the pro­
posed purchaser has not fulfilled the required standards1 the 
Board shall also so indicate in the prescribed fifteen (lS) 
day notice, and the Soard may further notify the owner that 
the Mutual has exercised its right of First Refusal as to the 
Unit and to present the Owner with siqned Escrow Instructions 
calling for the sale of the Unit to the Mutual in accordance 
with the terms and conditions specified in the Owner's origi­
nal notic& to the Mutual. Failure of the Board to deliver to 
the owner at the address of the Unit, or such other address 
as the Owner may have designated, the above mentioned written 
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notice a~d appropriate Escrow Instructiopa, withip the time 
specified, sha11 be deemed to be a rejection by the.Board· o.£ 
its Ri'ght of 'First Refusa:i. If the Board rejects or fails tb 

.. ~. ~ . 

· .... exer:c.is_e, i£s. Right _o~ Fi_r:st_ Refusal, .the~<IWP_er lft&Y then sell' - _. 
the ·Unit to the proposed purchaser upon the originally pro- · 
posed terms and conditions, providing that such transfer to 

·. the pro,Spec:H ve . pur~has~r· must be complete<:!.' w.i thin one h\Ul~ .... · 
c!re'CI twenty (120) days after ·:rejectiOn ·or failure by the 
Board to exercise this Right of First Refusal. If the OWner 
fails to so sell the Unit within such one hundred twenty 
(120) day period, the OWnar shall not sell the Unit without 
giving the Mutual a new notice in accordance with the terms 
of this Section 1. Any agreements for the purchase and sale 
of any Unit shall be subject to this Riqht of First Refusal 
regardless of whether or not the Board has failed or refused 
to exercise its ri~ht tc purchase as to a partici.tlar Unit in 
relation to the possible sale of the Unit to the same or to a 
different potential purchaser. The Owner shall include irt 
any agreement for the purchase and sale of his or her Unit a 
statement that the obligation of the Owner to complete the 
sale shall be conditioned upon the Board's waiver of its 
Right of First Refusal. 

2. The residency requirements set forth in 
Sections 2 and 3 of Article II were originally intended to 
establish the Project aa a "senior citizen housing develop­
ment" (as defined in Section 51.3(c)(3) of the California 
Civil Code). Therefore, notwithstanding the MQ.tual's waiver 
of its Riqht of First Refusal pursuant to Section 1 of this 
Article XVItI, a transferee may be precluded from residin9 in 
a Unit by virtue of such transferee's failure to satisfy the 
requirements set forth in Sections 2 and 3 of Article II .. 

3. Nothin9 to the contrary hereinwi thstandinq / 
this Right of First Refusal shall not impair the riqhts of a 
first Mortgagee to (a) foreclose or take title to a Unit pur­
suant to the remedies in the Mortgage; (b) accept a deed or 

···assignment· in· lieu 0£ foreclosure in the ·event· 0£ -default by -
an OWner; Or (c) sell or lease a Unit acquired by the first 
Mortgagee provided such sale or lease is made in compliance 
with the provisions of these Restrictions, including, without 
limitation, the provisions of Article II hereof. 

ARTICLE XIX 

Enforcement 

1. The Mlltual or any Owner shall have the right 
to enforce, by any proceeding- at law or in equity (including, 
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without ·l.imitat:Lon, the application for appointmiont of "'·re-. 
-ce1-verl, -,all ·restr1·ctiorts, condi tione; covenants, reaerva• 

.. _tions,,_ lienQ ~-anf1 ··c"P.•i9'&_s, n.o.~ ~t' -~e:~eaf-;,e~·:;mposea. l?Y these 
· Restriotions; ·provided,- however, · that with· respect· to the .. · 
lien created by Section 9 of Article IX, the Mutual shall 

;.,.have the excl.u~ive right. to .tbe enforcement there<!f, ... li"ail.lipi>· . 
.. -by. the Mlltual 6"r ·by any Owne·r to. enforce any covenant ai- ie· -

striction contained herein shall in no event be deemed a 
waiver of the ri9ht to do so thereafter. 

2.. Any action on the part of the Board to enforce 
any of the provisions of the Governing Doc:wnents shall, ex­
cept in emergency situations, require Notice and Hearing to 
the Reside~ts aqains~ whom the action is taken, 

ARTICLE XX 

Remedies 

The resp~ctive riqhta or remedies, whether provided 
by this aqreement or by law, or available in equity, shall be 
cumulative and the exercise of any one or more of such rights 
or remedies .shall not preclude or affect the exercise, at the 
same or at different times, of any other such right or reme­
dies for the same or di£ferent defaults, or for the same er 
different failures of the OWners to perform or observe any 
provision of these Restrictions. 

ARTICLE XXI 

Attorney Fees 

lf an owner defaults in makinq a payment of Carry­
ing Charges 9r in the perf otmance or observance of any provi­

, sion of these Restrictions, and the Mutual: has-obtained the 
Services Of an at£Orney with respect tO the defaults in­
volved, the OWner covenants and aqrees to pay to the Mutual 
any costs or fees involved, including reasonable attorneys' 
fees, notwithstandinq the fact that a suit has not yet been 
instituted. In case a sUit is instituted, the OWner shall 
also pay the cost of the suit, in addition to other aforesaid 
costs and fees. 
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ARTICLE XXU 

t_nterpretatio~ 

... 'the p:oovh!iona· of these Restriction• ehali be lib~ 
erally construed to ·,;f€eetuai:e their pU'i:P<!•• o'C' c~e&tin<J- a . 
uniform.Pl"'1 £0; ~~development and operation o! the Project 

:·an<!. Related. Project& •. -Failur.e ... to .. •nf<1rca .•'\Y .. Pr(!Vio}on )t~re• 
·of 10hall not .. constitute••· Wai.Ver of.th• riqht t<> .enforce aa:td 

provision or any oth~r provision hereof. In ca•• any· one of 
the provisions contained in these Restrictions shall for any 
reaaon be held to be invalid, ilhllal or unenforceable in •ny 
respect, such invalidity, illegality or unenforceeliility 
shall not affect any of the remaininq provisions hereof, but 

these Restriction• shall be conotrued as if included. When• 
ever the context so requires, the singula~ number in~ludes 
the plural, and the converse; and the mascJline gender in­

cludes the- feminine au1d/or neuter, 

IN WITNESS Wl!EREOli', the undersic;ined de> certify that 

they are the President and Secretary of Third Laguna Hills 
Mutual, a California nonprofit mutual benefit co:tporation; 

that this Amended and Restated Declaration has been approved 

by at least seventy-five percent (75%) of the Record owners 
(as defined in the Oriqinal Deolaration) in the Project; and 
that. pursuant to Section 1 of Article XI of the Oriqinal 
Declaration, they have executed thie Amended and Restated 
Declaration in thei~ reepeotive capacities for and on behalf 

of the Mutual. 

685630·006/LDH/DECLA/77/5 

'Xllli!D LAGUNA HILLS MU'XUAL, 
a California non?rofit mutual 
benefit corporation 

By; 

By: 

,:0-~ 
Albert Hanson, 

President 

~.~/ c;q(;' t;-
Fe~e A. Roster, 

Secretary 
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S:J.'A'l.'E Oli' CAt.Il10!1NIA 

COUNTY 'OF- OIWIGllf ' 

88-218161 

~~~8i~~ci.~<Notaqrj1qc.·1~ ana'!~~E!i~~~~~:; 111~~;:~~; •. 
awaared All>er:t Hanson and Arlene A. Rostei.-, pereonal1t known 
to 111e (~ 1::he baoie of . .,,.-1;.,~) ev denee) 
to be the peraona ·who e>tecut.ed the -wi·thin ·.instrument as Pres­
ident and Secretary, respectively, on behalf of THIRD LAGUNA 
HILLS MUTUAL, the corporation therein name.d, and acknowledged 
to me that aueh corporation executed the within instrument 
pursuant to itu by-laws or a resolution of its board of 
direetors. 

WITl<ESS my hand and official seal. 

• 

OFFICIAl.l'EAL 
JUDIEiOERHOF -.-­.....,._,, 

ll)'~e11&p.814/!!t 

665630-006/LDB/DECLA/77/5 

Signature 
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,. 
~IBI'r A 

µ;Iii\!. DESCRIF'rION OF THE .. li'ROPER'rY 

Lot ·3 al: 'rraet. N6 .. 7BB7. in the County of Oranqe' . 
State of California, as per Map recorded in Book 310, Pages 
48 to SO inciusive of MiBCallaneous Maps, in the off~ce of 
the ··county Recorder o·f rsai·d county. 

Ex;c:eptinq therefrom any portion Of Lots E, F, G and 
B of said 'rract No. 7987 adjoining- said Lot 3. 

665630-006/LDB/DECLA/77 /5 
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EXHIBIT B 

FORM OE' CEltT!FICATION 

The undei-si911ed do certify that they are President 
-and' Secretary ,o'f ,Thii'd''Laguna' Bill." Mutual,, a 'California non• 
prof'it mutual beilefit- cotporatiori (the .. "AsSoc'iation"); that 
this Amendment has been approved by at least 
~~~~percent (_%) of the OWners in the Froject (as well 
llB 'bi/ at least sixtj/-So'lfen percent ~ 67X) of Eligible Mortgage 
Holders J; and that, pursuant to Sect.ion 1 of Article XIV of 
the nestrictions, they have exec:uted thia ~~~~~~~~~ 
Am.endlllent. 

STATE OF CALIFORNIA 

COUNTY OF ORANGE 

TSIRD LAGUNA HILLS MllTtrAL, 
a California nonprofit mutual 
benefit corporation 

~~~~~~~-' President 

By, 
~~~--~~~-' Secretary 

SS. 

on , 19~, before me, the undersigned, 
a Notary Public in and for said state, personally appeared 

and , personally known 
to me (Or proved to me on the bBBie of satisfactory evidence) 
to be ·th•·per·sons who-e~e:cuted the within.instrt.tment.as .. P..l::es~ 
id~t -and Secretary, respectively, on behal£ of 't!!IRD LAGUNA, 
HILLS MUTUAL, the corporation therein named, and acknowledqed 
to ~e that such corporation executed the within instrument 
pursuant to its by-laws or a resolution of its board of 
directora. 

WITNESS my hand and official seal. 

Signature 

685630-006/LDB/OECLA/77/S 
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ROS'JIER OP R.ECORi> ODERS 

. 1'011. Otu:Gnu.t. MU'l'tJAL NO. 77 
(California Government. ·code sect:ion 27288.1) 

. . . .QlllGlNAt.. 
MANOR· ' nur UAL· • 0WlffiR· lfAMEl$1 

--------- -------- -.. ~----------------:--,-"-:"":"-"";·--.---.. -

5l4T-OO-A 17 SAlflD A tllUNO 
llUl:ELU CllCllfO· 

SJU-00-B 77 JOHN II 1:'D'Aftf0M 
ELSIE M STANfUN 

SJ•T-00-N T7 tfllllAN (. V.ULAOE 
lOUI SE A VALUO~ 

53-H-oo-o 17 roous J utOJilHOR 
JANE A OCDIUUJll 

530-00-P 1T SARAH BRO ONEii 
53.r-00-0 11 ooaoruv F SAN MARCO 
SJ48-00-A 17 ~ ~ 
5148-00-8 77 tURENCE P Cll!JPER 

•utH A CIJDPER 
53"8-00-N 11 ELSIE L 11111.t.INEX 

l:HlllLES D MULLllfEX 
530-00--0 77 llAlllE E DAVJOOll 
53"8-00-P 77 EOlllll H SHURf 
5348-00-0 11 GERfAl)DE S GLUECK 
53••-oo-a 11 OOROfHY A DEVRIES 
53 .. 9-00-B 11 MAAioAllEf NtfEHEllS 
5-J•9·~00-N 11 llOBERf II ••aro 
5349-00-0 11 fHELllA L •ttARrHY 
51'-9 .. 00-P 11 RAYHOlfO M STILES 

HABEL L SflLES 
5349-00-0 11 ELLIS II llAllPLEll 

l MAXINE .,AMPLER 
5350-00-• 11 JACK STEllN 

BELLE $fERN 
5150-00-8 11 S4H KQSElfTHAL 

• Milli AM RUSn<rHAL 
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OlllGINAI. 
NAllOll f .NUTllAI. · OllNER NA"EISI __ ..;,. ___ . - _ ................ -. ... ..;_;.;,.: ____________________ :..._ _ __;,~..:--

··· ~ ,. 5150-00-N. ,17. ltAfHElllNE .. .., HOllAlD ..... 
53SO•OO-'O 11 £f ... YH H· · ENNE~ING · "'~ - ;O •. 

5)50•00-P 11 NILDA LEITNER 

·~· ,- ., ·~JS0-00-0· . n .. OANlEL· · .. ,,IRVlllG .. ·' 
'LOUISE N IRYING· • I 

5151-00-A 11 ~EYMOUll &ARLIN 
I SHllU.EY CULIN 

7lU•OO•.B 11 l!OSEMUIE JINGLE 
HSl-OO•N 11 .JOHlf H llllSON 

ROYILU H lllLSOH 
5351•00-0 T7 .JOHN II ARHSJIONG 

CLAIRE II ARN STRONG 
5JSl•OO-P 11 ll!lLIS I! lllMIUCK 

BEVERLY A DIMMICK 
53H-oo-o 11 .IOHN 0 HAMllTIN 

CYNTHIA S HHILJON 
5152•00-A 11 EiiMA K .JONES 
5352•00-B 11 RAMDNA tt KOfP' 
5152-00-N n GEORc;E A LINCOLN 

HELEN A LINCOLN 
5)52-00•0 11 EDWARD F esCAl<ll 

WYNNE G E5'ANO 
5352•00•, 11 GUOtS F 8AEl01Nw 
5152-00-Q 11 RUTH E SH!.EY 
5153-DO-A 11 lEl;:t F "'"'' .. UE A S~YILAC.OUA 

53SJ•OO•B 11 SfEVEN p STILES 
SHERRY SrlLES 

SJSJ..Oo-N 11 SYU1' S stttllElBER 
H51•00-D l1 RICARDO POLOS 

PAT• !CIA POlOS 
5153-00..., 11 PAULINE II l(JRSCHBAUH 

ALBERT II l<IRSCHBAUH 
535)-00-0 n .JOSEPH F FIC.UE 
5J54•00-A 11 l<EN P HUNJER 

GLADYS II HUNfEll 
s n;,;;u D" e . ··.n. .'."JAClt p· ·:· 'C:HAtEJ 

EOAFAE CHALET 
535~·00•N 11 LILLIAN KAHN 
535+-00-0 11 ALE• J SHI JH 

GERUUOE E SMITH 
s1s~-oo-P 11 JOHN C DZHENJ 

DORIS J OZMENT 
s15~-oo-g 11 MIRY MARC.HE ANO 

DANIEL C llARCHE&ND 
5U5-oo-• 11 VIVIAN $ SHA~ 

sns-oo-s 11 NAIHAN C.OHEll 
MARGUERITE COHEN 

5155-00-N 11 EDVARD .I ENGORDN 
NARY R E~GURIJN 

5355•00-D 11 EDMUND R lllE IUS 
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·· OklGINAL. 
MANOR I HUIUAL. UllNER liANE'I SI 

-~ i---~- ... ~-....... :-.--*"'!-· ________ "': ____________________ ;-:.:or 

· s·ns-oo-P· 11 
5J55-0"0-'1,1 ' ... 71~ 
un-oo-• n 
SJ56-00-8 ?1 
sur.-oo-N n 

5356-00-D 
5356-00-P 
5J56-00-0 

US7-00-A 
5J51-0D-8 

5357-00-N 
5351•00-0 

5JSf-OO-P 

sJsr-oo-o 

5358-00-8 

SJ5e-oo-o 

5JSa-oo-P 
sne-oo-o 
51'9•00-A 

11 
11 
11 

11 
11 

11 
11 

11 

11 

11 

11 

11 

11 
11 
rr 

LUC:ILLE J lllETUS 
LUG llf W HULMES . 
EILEEN· Y· ,. · · HGDUNUD-
KOSI. YN . . KERHlit 

BESSIE I 80NPY 
PHIUP A CAIN 
llLLlE f CAIN 
GLADYS C SHERMAN 
ALAN D REDDING 
JULI ANA FELDEll 
JAKOB FELOEI 
ELAINE F FELOEll 

.llAIGAREI K HOCKING 
lELDA E SEAGllHDOLLAR 
OElllVNE E SE4GO!fOULLAR 
HER8ERI LUB lit 
OOUGU$ 8 MORION 
CLEONE V llOR fON 
JDIW II NEWLAND 
Hlllilll E NEl<l.ANO 
EJHEL 8 WILLIAllS 
AUii A lllLL IAHS 
VERNON ALLEN 
ELL• W ALLEN 
RALPH T ICGKINHON 
FRANCES HCKINNDN 
JAMES R HUMPHll IE S 
fRAllCES D HUMPHRIU 
8EIHUllNE 'HNDERBURG 
AL8UfA VANDERBURG 
MAXINE E JONES 
HOLLIE S AUGUSf 
FRED t lllE SENF ELD 
EL SE RI E SENFELD 

5J-S9~00,.11., ... 1.1 KENNEfH L GREENMAN 
. DL IVE ii . . GREENlllN 

5359-00•D 

H59-00-N 
5359-00-0 

5J59-00•P 

5359-00-Q 
SJ60-00-A 
s3•o-oo-e 
5360-0D-t 

11 

11 
11 

11 

11 
11 
Jr 

MARI Off SHORI 
HELEN v SHogr 
RICHARD GRElN 
EOllH A GREEN 
JOHN H ALEXANDER 
EHER Y 11€1 NER 
HELU WEINER 
MARCELLA K LEWIS Sl"NS 
HERMAN " su .. ts 
SYELU I HINSON 
LUBA GINN 
NE YER J SCHUR 
OOROIHY StHlAR 
HARR't fRt:EOMAN 
BHfY rRE£DNAN 
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OWllER·lflMEISI 

;;;;:~~o. _ _..;;--- ~;~~;~~.,;--" c~i;?;-----------

., JEAlfNEITE .• CHUTE 
5)60~011-N . 11 LIJUI se c Bortt1e11 

5J61h00•0 11 ~ENEE MEReli 
·· .,J60•00-P· ... · 17 · . _.ELIZABETH d • itoilfLL. 

. !1360-00-Q . '11 . DDROJllY J ·. ' AUllAIEl 

5361-00-A 77 ELEANOR K 8HGEI\ 

5361•00-8 T1 JOKI• 11 BOWEN 

5161-00·t 

5l6l-OO-D 
5Ul-OO-N 
5361-00-0 

5J6t-oo-P 

5J6l-OD•Q 
SJ6Z•OO-• 
5l62-00-B 

5162-00-11 
5362•00-N 

5362-oo-o 
5362-00-P 
5362-00·Q 

5lU-OO-A 
5363-oo-B 
53•3-00-t 
5163-00-0 
5363-00-N 
5J63-oo~o 

·· -· 5i&1:.oo:p·'. 
H6J-oo-o 
536•-ao-A 

536•-oo-a 
5J6•-oo-c 
536••00-D 
5]6•·00-lf 

5364-00-0 

11 
71 
Y7 

77 

11 
11 
11 

11 

11 
71 

71 
11 
11 

11 
11 
11 
11 
77 
11 

MARY t BOWEN 
ISAAC A SPERBER 
SARAH S SPEaBER 
JANE ii SLAYIN 
LOUISE S CAl<LSJRAND 
v1cru• PEAKUfll 
CLARA P PEONUJH 
$ANUEL STEINBERG 
BEATRICE STEINBERG 
LELA ~ Collea 
DOROTHY J ROSSBACK 
AilDISON II PACKARD 
LEAH L PACKARD 
NELVlfl COANBLUH 
ESTER P CORN8LUN 
JOAN L PENDER 
FAANCI 5 C SlitA 
RO&EHARY E SHEA 
HELEN BROIDA 
RALPH N JHONPSON 
LESTElt It SJEWAU 
DEELOA A SJEllJIRf 
DOltDfHY A UEHLEIN 
CIRO JRAllDNIAND 
DOROJHY A BLatKHURE 
RUfH HAlllUON 
GENEYIEYE 8 HASLEHUllST 
HARVEY L HILLER 
8LAHUtE P NIUER 

77·· '.· ilal(y"" .. .. ·~at.KME~.: 

11 ltARGAllET W tRELLEf 
11 ROBERT HEllLEIJ 

11 
71 
11 
11 

77 

11 

11 

NARSHl HEWLEJJ 
HILDEGARD VlN LIER 
MAXINE L NEVIN 
VIRGINIA l PtJERSON 
EUGENE ~ usu~ 

JOSEPHINE usaw 
lllLLIAH 1 HEINTZELMAN 
ELIZABETH A HEINTtELNAN 
KATHERINE H CARTEi 
CHAllLES C CARTER 
ZEPHYR HONES 
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llAllOI • 
··OlllGl~oll • 

MUfUAL o'~NU NANe( SI 

-----·---
-·------- __ .,. ________ .. __________________ 

53115-00-A 11 RICHA•o N UVlilll 
no-aa-a 11 ROBERf N · OAKS 

· MARG.AAH .L · • Dll<S • ·· · 
5365•00-t ·11 FUNK J OULElAL' 

JESSIE II DOLE UL 
5J6S•OO-D 11 PEfE!l (E~ILLI 

ROSE·M -lf.ULLI. 
:Ul>6-00•A 11 HARRY GllUZEN 

SVLVIA GllUZE~ 

SJ•1>-oo-a 11 lHDltAS A 'A•PBELl 
MILl>RED ff Cl"PBELL 

SJU•OO•A 11 flt I EDA GLAHDT 
SUl•00-8 11 KUllT N MUfLLU 

HllDEtiARD E ~UELLER 

S36l-OO•C 11 ~e Jl31l1l'ETT 

l29 199 
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